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CHAIRMAN’S REVIEW 
 

I hereby submit this review report, prepared in accordance with Section 192 of the Companies Act, 2017, 

for the financial year ended June 30, 2026, to the valued stakeholders of Buxly Paints Limited (the 

"Company"). This report reflects the performance of the Board of Directors in fulfilling its governance 

responsibilities and guiding the Company toward its strategic objectives. 

 

The Board of Directors remains committed to a sound governance framework, effective risk management, 

and strong internal controls. In line with the Code of Corporate Governance, 2019, the Board ensured 

adequate representation of non-executive and independent directors, strengthening transparency and 

accountability across decision-making. 

The Board is supported by two committees: 

1. Audit Committee 

2. Human Resources Committee 

Both committees, operating under defined terms of reference, actively supported the Board and reported 

regularly in compliance with governance requirements. 

 

An annual evaluation of the Board was conducted and confirmed that the Board continued to perform 

effectively, providing strategic oversight during a year of significant operational and financial challenges. 

While the Company's financial results for the year were disappointing, the Board maintained close oversight 

of management's response to the prevailing conditions. 

 

The Board has institutionalized regular reviews of the Company's objectives, strategies, and performance, 

working with management, auditors, and consultants to ensure timely guidance and oversight. 

Management, under the supervision of the Board, remained responsible for day-to-day operations and 

demonstrated resilience by ensuring business continuity and safeguarding employees and stakeholders in a 

challenging environment. 

 

Looking ahead, the Board reaffirms its commitment to providing direction, supporting management, and 

adhering to the principles of good corporate governance to drive sustainable growth and long-term value 

creation. 

 

On behalf of the Board of Directors, I extend sincere appreciation to the management team, employees, 

creditors, vendors, and our valued shareholders for their trust and continued support. 

 

 

Mr. Shamshad Ali 

Chairman 

September 24, 2026 



 

DIRECTORS’ REPORT 

The Directors of the company submit the Annual Report of the Company along with the Audited 

Accounts for the year ended 30 June 2026. Financial Results are as follows: 

              2026 

Financial Results:                (Rs.000’s) 

Loss before taxation                                                                      28,221 

Taxation                                                                      (6,489) 

Loss after taxation                                                                    (34,710) 

Loss per share                                                                      (24.10) 

 

MACROECONOMIC REVIEW 

The economic environment in FY2026 showed notable improvement, with real GDP growth 

accelerating to 3.7%, the current account moving into surplus, and the fiscal deficit narrowing 

significantly. The prolonged Middle East conflict, however, kept global energy prices elevated, 

contributing to renewed inflationary pressure late in the year and keeping the policy rate steady 

at 11.5%. Consumer demand and industrial pricing conditions remained subdued despite the 

improving macro backdrop. 
 

BUSINESS PERFORMANCE REVIEW 

During the year under review, the Company recorded net sales of Rs. 519.11 million compared to 

Rs. 587.14 million last year, reflecting weaker demand and competitive market conditions. Gross 

profit decreased to Rs. 90.68 million from Rs. 111.88 million on account of the lower sales base. 

Distribution, selling and administrative expenses increased to Rs. 133.52 million, compared to Rs. 

107.03 million in the previous year. The Company reported a net loss after tax of Rs. 34.71 million, 

equivalent to a loss per share of Rs. (24.10). 

FUTURE OUTLOOK 

While macroeconomic conditions are showing signs of stabilisation, elevated fuel prices and cost 

pressures continue to affect consumer demand and distribution costs. Management remains 

cautiously optimistic about a gradual return to profitability and is focused on improving 

operational efficiencies, strengthening market presence and increasing the contribution of 

higher-margin products.  



 

BOARD OF DIRECTORS 

The Board of Directors currently comprises of an Independent Chairman, two executive 

Director, three independent Directors and two non-executive Directors. 

BOARD OF DIRECTORS' MEETINGS 

During the year, 5 meetings of the Board of Directors were held and attendance was as follows: 

 

Name of Directors         Attendance 

Mr. Shamshad Ali       5 

Ms. Rubina Rizvi       5 

Mr. Fakhrul Arfin       5 

Mr. Muhammad Hanif Idrees      5 

Mr. Muhammad Jawad Rafique     4 

Mr. Major (R) Naseer Ahmed      5 

Mr. Adnan Iqbal       5    

  

Leaves of absence was granted to the Directors who were unable to attend the meetings. 

AUDIT COMMITTEE  

During the year, 4 meetings of Audit Committee were held. 

HUMAN RESOURCE COMMITTEE  

The Human Resource Committee consist of two independent directors and one executive 

director. During the year, one meeting of Human Resource Committee was held. 

PATTERN OF SHAREHOLDING  

A statement showing the pattern of shareholding is provided hereafter. 

EARNING PER SHARE  

Earnings / (Loss) Per share is Rs. (24.10) [2025: Rs. (2.82)] 

 



 

AUDITORS 

The retiring auditors, M/s Rahman Sarfaraz Rahim Iqbal Rafiq, Chartered Accountants, will 

conclude their term at the upcoming Annual General Meeting. Being eligible, they have offered 

themselves for re-appointment. The Board of Directors has reviewed and recommended their re-

appointment as the Company’s auditors for the financial year ending June 30, 2027. 

 

REASONS FOR NON-DECLARATION OF DIVIDEND 

As the Company has incurred a loss after tax, the Board of Directors has not recommended any 

dividend for the financial year ended June 30, 2026. 

 

HEALTH, SAFETY & ENVIRONMENT 

The Company, being customer-centric, remains committed to conducting operations in a safe, 

sustainable, and environmentally responsible manner. The Company holds ISO 9001:2015 

certification and continues to promote a culture of quality, safety, and responsibility across its 

workforce. Regular training programs are conducted to enhance employees’ awareness and 

preparedness regarding health, safety, and security matters. 

 

PRINCIPAL RISKS AND UNCERTAINTIES 

The Company is subject to inherent risks and uncertainties, including operational, market, 

compliance, and financial risks. Management actively engages with internal and external 

stakeholders to identify, assess, and mitigate these risks, ensuring they remain within acceptable 

levels. 

 

INTERNAL FINANCIAL CONTROLS 

The Board of Directors acknowledges its responsibility for maintaining effective internal financial 

controls. After due consultation with Management and external auditors, the Directors confirm 

that adequate systems and controls have been implemented to ensure sound financial 

management and reporting. 

 

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE 

A Statement of Compliance with the Code of Corporate Governance forms part of this Report and 

is annexed hereto. 

 

MATERIAL CHANGES 

There have been no material changes in the Company’s financial or operational position since 

June 30, 2026, up to the date of this Report. Furthermore, the Company has not entered into any 

commitments during this period that could adversely affect its financial standing. 



 

CORPORATE AND FINANCIAL REPORTING FRAMEWORK  

In accordance with the requirements of the Code of Corporate Governance incorporated in the 

Listing Regulations of the Stock Exchanges in Pakistan, the Board of Directors is pleased to confirm 

the following: 

i. The financial statements, along with the accompanying notes, have been prepared in 

conformity with the Companies Act, 2017. These statements, prepared by the management, 

present fairly the Company’s financial position, performance, cash flows, and changes in equity. 

ii. Proper books of account of the Company have been duly maintained. 

iii. Appropriate accounting policies have been consistently applied in the preparation of the 

financial statements. Accounting estimates have been made on the basis of reasonable and 

prudent judgment. 

iv. International Financial Reporting Standards, as applicable in Pakistan, have been followed in 

the preparation of the financial statements. 

v. The system of internal control is considered sound and has been effectively implemented. 

vi. Information relating to taxes and levies is disclosed in the notes to and forming part of the 

financial statements. 

vii. There are no material uncertainties that may cast significant doubt on the Company’s ability 

to continue as a going concern. 

viii. There has been no material departure from the best practices of corporate governance, as 

prescribed in the Listing Regulations, except for those matters highlighted by the auditors in their 

report. The management remains committed to achieving full compliance with these 

requirements. 

ix. Key operating and financial data for the past six years is provided in the subsequent section of 

this Report. 

x. The value of investments in the employees’ provident fund as of June 30, 2026, stood at Rs. 

6.338 million (2025: Rs. 5.228 million). 

 

 

Chief Executive                                                                                            Director 

Dated: September 24, 2026 



2026 2025 2024 2023 2022 2021

NET ASSETS

Fixed Assets 171,030 171,260 171,287 171,457 133,284 131,596 

Long Term Investments 3,251 3,390 3,536 3,690 3,852 4,022 

Long Term Loans & Deposits 25,210 22,134 20,604 16,134 12,718 7,801 

Net Current Assets (55,715) (13,458) (7,503) (9,922) (9,462) (7,502) 

Total 143,776 183,326 187,924 165,586 128,035 128,257 

FINANCED BY

Share Capital 14,400 14,400 14,400 14,400 14,400 14,400 

Reserves 5,993 5,993 5,993  -  - (9,881) 

Surplus on Revaluation of Fixed Assets 168,934 168,934 168,934 168,934 130,352 130,352 

189,327 189,327 189,327 183,334 144,752 134,871 

Long Term and Deferred Liabilities - - 538 977 1,309 1,046 

Total 189,327 189,327 189,865 184,311 146,061 135,917 

TURNOVER AND PROFITS

Turnover 519,106 587,141 622,985 577,076 516,473 354,573 

Gross Profit 90,675 111,884 107,323 89,500 67,681 57,944 

Profit/(Loss) before tax (28,221) 3,280 14,790 9,930 10,676 8,084 

Levies (6,489) (6,045) (2,560) - - - 

Taxation - (1,294) (5,227) (7,213) (6,464) (5,319) 

Profit/(Loss) after tax (34,710) 1,986 7,003 2,717 4,212 2,765 

EARNING AND DIVIDENDS

Earning  per share (24.10) 1.38 4.86 1.89 2.93 1.92 

Interim Dividend per share-Cash (Rupee)                -   - - - -

Final Dividend per share-Cash (Rupee)                -   - - - -

Financial Highlights
Rupees in thousand

Year Ended June 30,



PATTERN OF SHAREHOLDING

From To

528 1 100 21256 1%

211 101 500 55473 4%

45 501 1000 38490 3%

47 1001 5000 108486 8%

11 5001 10000 88250 6%

6 10001 15000 80886 6%

2 15001 20000 34719 2%

2 25001 30000 54886 4%

1 30001 35000 32500 2%

1 45001 50000 47218 3%

1 60001 65000 62246 4%

1 270001 275000 273600 19%

1 540001 545000 541990 38%

857 Company Total                            

1440000

1440000 100%

Total shares held Percentage
No. of      

Shareholders

Having Shares 

Section 227(2)(f)

Buxly Paints Limited

The Companies Act 2017

Name of the Company

Pattern of holding of the shares held by the

shareholders as at
30-06-2026



CATEGORIES OF SHARE HOLDERS

AS ON 30-06-2026

No of Folio Percentage

1 0%

2 57%

1 0%

1 0%

1 3%

794 27%

40 8%

16 5%

1 0%

857 100%

Particulrs Balance Share

SPONSORS, DIRECTORS, CEO AND 

CHILDREN
500

ASSOCIATED COMPANIES 815590

NIT AND ICP 100

BANKS, DFI AND NBFI 98

MUTUTAL FUNDS 47218

MODARABAS
500

Company Total 1440000

GENERAL PUBLIC (LOCAL) 390006

GENERAL PUBLIC (FOREIGN) 110437

OTHERS 75551



 

NOTICE OF ANNUAL GENERAL MEETING 

 

Notice is hereby given that the 72nd Annual General Meeting of Buxly Paints Limited will be 

held at Registered Office, X-3, Manghopir Road, S.I.T.E, Karachi, and / or virtually via video-

link/Zoom Cloud meetings Wednesday, October 28, 2026 at 10:30 am. to transact the following 

business: 

Ordinary Business: 

1. To confirm minutes of Annual General Meeting held on Tuesday, October 28, 2025. 

2. To receive, consider and adopt the Audited Accounts of the Company for the year ended 

June 30, 2026 together with the Auditors’ Report, Chairman’s Review and Directors’ 

Report thereon. 

3. To appoint Auditors for the year ending June 30, 2027 and fix their remuneration. The 

present Auditors – M/s Rahman Sarfaraz Rahim Iqbal Rafiq, Chartered Accountants, being 

eligible offer themselves for re-appointment. 

4. To consider any other business, that may be placed before the members with the permission 

of the chair. 

 

 

 

 

 

 

 

 

 

 

 

 

Lahore: October 05, 2026      By Order of the Board 

 

          

Hassnat Basit Baig 

Registered Office        Company Secretary 

X-3, Manghopir Road, S.I.T.E, Karachi.      

  

 

 

 



 

Notes:  

 

1) The Share Transfer Books will remain closed from October 22, 2026 to October 28, 

2026, both days inclusive. Members (Non-CDC) are requested to promptly notify the 

Company’s Registrar on any change in their addresses and submit, if applicable to them, 

the non-deduction of Zakat Form CZ-50 with Registrar of the Company M/s THK 

Associates (Pvt.) Limited, 32-C, Jami Commercial Street 2, D.H.A Phase VII, Karachi, 

75500, Pakistan. All Members holding the shares through the CDC are requested to please 

update their addresses and Zakat status with their Participations. 

2)  A member entitled to attend and vote at this meeting may appoint another member as 

his / her proxy to attend and vote for him / her. Proxies in order to be effective must be 

received at the Registered Office of the Company not less than 48 hours before the time 

of holding the meeting. A proxy must be a member of the Company 

3) CDC Accounts Holders will further have to follow the guidelines as laid down in 

Circular 1, dated the January 26, 2000 issued by the Securities & Exchange Commission 

of Pakistan.  

4) CDC Account Holders will further have to follow the under-mentioned guidelines as laid 

down by the Securities and Exchange Commission of Pakistan.  

 

Attendance of AGM Through Video-Link 

 

The entitled shareholders whose name appear in the Books of Company by the close 

of business in October 21, 2026 who are interested to attend AGM through online 

platform are hereby requested to get themselves registered with the Company 

Secretary office by providing the following details at the earliest but not later than 

48 hours before the time of AGM at corporate@buxly.com. 

 

Name of 

Shareholders 

CNIC 

No.  

Folio No./ 

CDS No. 

Cell Number  Email 

Address 

     

 

Upon the receipt of above information from interested shareholders, the Company 

will send the login details at their email addresses. The Company will convene the 

meeting through “Zoom Cloud Meetings” which can be downloaded from Google 

Play or App Store. Our shareholders are therefore requested to download the 

application ahead of the meeting. On the AGM Day, shareholders will be able to 

login and participate in the AGM proceedings through smart phones or Computer 

devices from any convenient location. 

 

The login facility will be opened 30 minutes before the meeting time to enable the 

participants to join meeting after identification and verification process. 

 



The entitled shareholders (whose name appeared in the books of Company by the 

close of Business on October 21, 2026 along with the details mentioned above may 

send their comments/suggestions for the proposed agenda items at the above email 

address at least 48 hours before the meeting. 

 

Electronic Notice of AGM 

The company has been dispatching the notice of AGM to all the members through 

post to their registered address. In addition, the Notice along with the proxy form is 

available on Company website www.buxly.com and has been sent to the PSX via the 

PUCARS system. In the event of any difficulty in accessing the Notice or proxy form, 

members can contact the Company via email at corporate@buxly.com. the Company 

will send a copy of the Notice and proxy form via e-mail only to those members who 

place a request in writing and have provided their e-mail addresses to the Share Registrar 

of the Company, THK Associates (Pvt.) Limited (Private) Limited. 

 

For Attending the Meeting: 

i. In case of individuals, the account holder or sub-account holder and / or the 

person whose securities are in group account and their registration detail is 

uploaded as per the Regulations, shall authenticate their identity by showing 

his/her original Computerized National Identity Card(“CNIC”) or original 

passport at the time of attending the meeting through video-link. 

 

ii. In case of corporate entity, Board of Directors' resolution / power of attorney with 

specimen signature of the nominee shall be produced (unless provided earlier) at 

the time of the meeting.  

 

For Appointing proxies: 

 

i. In case of individuals, the account holder or sub-account holder is and / or the person 

whose securities are in group account and their registration detail is uploaded as per 

the CDC Regulations shall submit the proxy form as per the above requirement.  

 

ii. The proxy form shall be witnessed by two persons whose names, addresses and 

CNIC numbers shall be mentioned on the form.  

 

iii. Attested copies of the CNIC or passport of the beneficial owners and the proxy 

shall be furnished with the proxy form.  

 

iv. The proxy shall produce his / her original CNIC or original passport at the time of the 

meeting.  

 

v. In case of corporate entities, the Board of Directors' resolution / power of attorney 

with specimen signature of the nominee shall be submitted (unless provided earlier) 

along with the proxy form to Company.  

http://www.buxly.com/


 Submission of copies of CNIC and NTN Certificate (Mandatory). 

Pursuant to the directives of the SECP, the dividend of shareholders whose CNIC / 

SNIC or NTN (in case of corporate entities), are not available with the Share 

Registrar shall be withheld. Shareholders are therefore, requested to submit a copy 

of their valid CNIC/SNIC (if not already provided) to the Company's Share 

Registrar, M/s THK Associates (Pvt.) Limited, 32-C, Jami Commercial Street 2, 

D.H.A Phase VII, Karachi.  

 

 

Video Conference 

Pursuant to SECP Circular No.10 of 2014 dated May 21, 2014, if the Company 

receives consent from members holding in aggregate 10% or more shareholding 

residing in a geographical location to participate in the meeting through video 

conference at least 10 days prior to the date of Annual General Meeting, the 

Company will arrange video conference facility in that city subject to availability 

of such facility in that city. To avail this facility please provide the following 

information to the Share Registrar, M/s THK Associates (Pvt.) 32-C, Jami 

Commercial Street 2, D.H.A Phase VII, Karachi.  

. 

I/We, of being a member of Buxly Paints Limited holder of Ordinary Share(s) as per 

Register Folio No. ___________ hereby opt for video conference facility at (Please 

insert name of the City).  

 

 

 

Unclaimed Dividend  

 

Shareholders who have not claimed their dividend are advised to contact our Share 

Registrar to collect /enquire about their unclaimed dividend, if any. As per the 

provisions of Section 244 of the Act, any shares issued or dividend declared by the 

Company which have remained unclaimed/unpaid for a period of three years from 

the date on which it was due and payable, are required to be deposited with Securities 

and Exchange Commission of Pakistan for the credit of Federal Government after 

issuance of notices to the Shareholders to file their claim. The details of the shares 

issued and dividend declared by the Company which have remained due for more 

than three years are available on the Company's website http://www.buxly.com. 

Shareholders are requested to ensure that their claims for unclaimed dividend and 

shares are lodged promptly. In case no claim is lodged, the Company shall proceed to 

deposit the unclaimed/unpaid amount and shares with the Federal Government 

pursuant to the provision of Section 244(2) of the Act.  

 

http://www.buxly.com./


Transmission of Annual Report 2026 

 

i. In terms of the approval of the members of the Company in their Annual 

General Meeting held on October 24, 2023 and pursuant to the SECP’s Notification 

No. SRO 389 (1)/2023 dated March 21, 2023, the Annual Report for the financial 

year ended on June 30, 2026 of the Company containing inter alia the audited 

financial statements, auditors report, directors’ and Chairman’s reports thereon 

may be viewed and downloaded by following the QR Code and web-link as given 

hereunder:                                              

https://buxly.com.pk      

 

ii. Annual Report has also been e-mailed to those shareholders who have provided 

their valid e-mail IDs to the Company. 

 

iii. The shareholders who wish to receive hard copy of the aforesaid documents may 

send to the Company Secretary / Share Registrar, the Standard Request Form provided 

in the annual report and also available on the website of the Company and the Company 

will supply hard copies of the aforesaid document to the shareholders on demand, free 

of cost, within one week of such demand. 

https://buxly.com.pk/




10:00  2026  28  72 
 S.I.T.E.  X-3


  ,2025  28 .1








 2026  30 .2


 2027  30 .3






 4



 2026   05 


 
 S.I.T.E.  X-3




X-3  2026  28  2026  22  books  .1

 CDC  S.I.T.E. 
 32-C  THK  CZ-50 

 CDC  VII  2 

 2

 48 


 1   2000  26  CDC 3


  CDC 4
 AGM 

 2026  21

corporate@buxly.com  48 


   CDS   







 30 
 48  2026  21 






 PUCARS  (PSX)  www.buxly.com 
 corporate@buxly.com 




 (THK) 


  .i



 .ii




  .i

 CDC 
 .ii

 .iii

 .iv

 .v







 (THK) 
 VII  2  32-C 


 2014 21  10 




 2  32-C  (THK) 
 VII 






 

  
 244 

 


 http://www.buxly.com  
 


 244(2) 

 2026 
SECP  2023  24 .i

 2026  30 


2023  21  SRO 389(1)/2023 
 QR 











https://www.buxly.com/

 .ii

 .iii 


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BUXLY PAINTS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2026

2026 2025

PROPERTY AND ASSETS Note

Non-current assets

Property and equipment 5 173,804          171,260          

Investment properties 6 4,956              3,390              

Long term loans and advances 7 9,910              8,273              

Long term receivable 8 15,300            13,500            

Long term security deposits 361                 361                 

Deferred taxation 9 -                 -                  

204,331          196,784          

Current assets

Stock in trade 10 91,836            82,201            

Trade debts 11 284,121          273,672          

Advances and deposits 12 3,976              3,239              

Prepayments and other receivables 13 866                 2,454              

Term deposit receipts 14 4,790              150                 

Markup receivable 348                 20                   

Current portion of long term loans and advances 7 559                 865                 

Income tax recoverable/ adjustable 28,747            19,813            

Cash and bank balances 15 29,204            47,175            

444,447          429,589          

648,778          626,373          

EQUITY AND LIABILITIES

Share capital and reserves

Share capital 16 14,400            14,400            

Capital reserve

   Surplus on revaluation of property and equipment 17 168,934          168,934          

Revenue reserves

   General reserve 5,993              5,993              

   Accumulated loss (40,711)           (6,001)             

148,616          183,326          

Non-current liabilities

Lease liability 18 -                 -                  

-                 -                  

Current liabilities

Markup accrued -                 1,517              

Current portion of lease liability 18 -                 526                 

Unpaid dividend 217                 217                 

Unclaimed dividend 102                 102                 

Short term borrowings 19 50,000            83,895            

Trade and other payables 20 449,843          356,790          

500,162          443,047          

Contingencies and commitments 21 -                 -                  

648,778          626,373          

The annexed notes 1 to 41 form an integral part of these financial statements.

Chief Executive Officer Chief Financial Officer

(Rupees in '000)

Director



BUXLY PAINTS LIMITED 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2026

 
2026 2025

Note

Sales 22 519,106            587,141              

Cost of sales 23 (428,431)          (475,257)             

Gross profit 90,675              111,884              

Distribution and selling expenses 24 (64,733)            (60,964)               

Administrative expenses 25 (64,311)            (46,070)               

(129,044)          (107,034)             

(38,369)            4,850                  

Other income 26 11,227              6,544                  

(27,142)            11,394                

Finance cost 27 (1,079)              (7,846)                 

Other expenses 28 -                   (268)                    

(Loss)/ profit before levies and income tax (28,221)            3,280                  

Levies 29 (6,489)              (6,045)                 

Loss before income tax (34,710)            (2,765)                 

Taxation - Income tax 30 -                   (1,294)                 

Loss for the year (34,710)            (4,059)                 

OTHER COMPREHENSIVE INCOME- NET OF INCOME TAX

Items that will be reclassified to profit or loss -                   -                      

Items that will never be reclassified to profit or loss -                   -                      

Other comprehensive income -                   -                      

Total comprehensive loss (34,710)            (4,059)                 

Loss per share - basic and diluted 31 (24.10)              (2.82)                   

,
The annexed notes 1 to 41 form an integral part of these financial statements.

Chief Executive Officer

--------------(Rupees)-------------

Director

(Rupees in '000)

Chief Financial Officer



BUXLY PAINTS LIMITED 

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2026

Capital reserve

--------------------------------------(Rupees in '000)---------------------------------------

Balance as at 01 July 2024 14,400       168,934               5,993          (1,942)             187,385       

Total comprehensive loss for the year:

     Loss for the year -             -                       -              (4,059)             (4,059)          

     Other comprehensive income -             -                       -              -                  -               

-             -                       -              (4,059)             (4,059)          

Balance as at 30 June 2025 14,400       168,934               5,993          (6,001)             183,326       

Total comprehensive loss for the year:

     Loss for the year -             -                       -              (34,710)           (34,710)        

     Other comprehensive income -             -                       -              -                  -               

-             -                       -              (34,710)           (34,710)        

Balance as at 30 June 2026 14,400       168,934               5,993          (40,711)           148,616       

The annexed notes 1 to 41 form an integral part of these financial statements.

Chief Executive Officer Chief Financial Officer

 Total 

Director

 Share 

capital  Accumulated 

loss         

 General 

reserve 

 Revenue reserves 

Surplus on 

revaluation of 

property and 

equipment



BUXLY PAINTS LIMITED 

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2026

2026 2025

Note

CASH FLOWS FROM OPERATING ACTIVITIES 

(Loss)/ profit before levies and income tax (28,221)          3,280             

Adjustments for:

Depreciation 454                461                

Finance cost 1,079             7,846             

Markup on term deposit receipts (356)               (29)                 

Provision for slow moving stock (259)               (457)               

Impairment allowance for expected credit loss (ECL) 4,081             2,375             

Workers' Welfare Fund (WWF) -                 91                  

Workers' Profit Participation Fund (WPPF) -                 177                

Rental income (1,800)            (1,800)            

(25,022)          11,944           

Changes in working capital

Decrease/ (increase) in current assets:

Stock in trade (9,376)            (1,581)            

Trade debts (14,530)          (58,294)          

Advances and deposits (737)               (442)               

Prepayments and other receivables 1,588             (2,136)            

Term deposit Receipts (4,640)            -                 

(27,695)          (62,453)          

Increase in current liabilities:

Trade and other payables 93,230           81,614           

Cash generated from operations 40,513           31,105           

Levies paid (6,489)            (2,560)            

Income tax paid (8,934)            (14,133)          

Finance cost paid (2,556)            (11,014)          

WPPF paid (177)               (717)               

Net cash generated from operating activities 22,357           2,681             

CASH FLOWS FROM INVESTING ACTIVITIES 

Investments made in property and equipment (2,859)            (288)               

Investments made in investment properties (1,705)            -                 

Markup received on term deposit receipts 28                  21                  

Long term loans and advances (1,331)            38                  

Net cash used in investing activities (5,867)            (229)               

CASH FLOWS FROM FINANCING ACTIVITIES 

Payment of lease liability (566)               (585)               

Net cash used in financing activities (566)               (585)               

Net increase in cash and cash equivalents 15,924           1,867             

Cash and cash equivalents at the beginning of the year (36,720)          (38,587)          

Cash and cash equivalents at the end of the year (20,796)          (36,720)          

Cash and cash equivalents comprise of the following:

Cash and bank balances 15 29,204           47,175           

Short term borrowings (Running finance) 19 (50,000)          (83,895)          

(20,796)          (36,720)          

The annexed notes 1 to 41 form an integral part of these financial statements.

Chief Executive Officer Director Chief Financial Officer

(Rupees in '000)



BUXLY PAINTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2026

1 NATURE AND STATUS OF THE COMPANY

2 BASIS OF PREPARATION

2.1 Accounting convention

2.2 Statement of compliance

 - Provisions of, directives and notifications issued under the Companies Act, 2017.

2.3 Functional and presentation currency

2.4 Reclassification and rearrangements

2.5 Use of estimates and judgments

Corresponding figures have been reclassified and rearranged, wherever necessary, to reflect more appropriate presentation of

events and transactions for the purpose of comparison. Appropriate disclosures are given in relevant notes in case of material

reclassifications and rearrangements.

The preparation of financial statements in conformity with the approved accounting standards, as applicable in Pakistan,

requires management to make judgments, estimates and assumptions that affect the application of policies and the reported

amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical

experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the

basis of making the judgments about the carrying values of assets and liabilities that are not readily apparent from other

sources. Actual results may differ from these estimates.

Buxly Paints Limited (the Company) was incorporated in Pakistan in April 1954 as a private limited company under the

Companies Act, 1913 (now the Companies Act, 2017) and subsequently converted into a public limited company in May

1985. Its shares are listed on Pakistan Stock Exchange. The principal activity of the Company is manufacturing and sale of

paints, pigments, protective surface coating, varnishes and other related products under a toll manufacturing agreement with

Berger Paints Pakistan Limited (an associated company), at a specified toll manufacturing fees. As per the arrangements, the

Company will deliver the materials, packing, filling and other bulk components, together with other ingredients to Berger

Paints Pakistan Limited, who will process the ingredients and pack the products and deliver the products to the Company or

designated party in Pakistan indicated by the Company. 

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in

Pakistan. Accounting and reporting standards applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the

Companies Act, 2017; and

Where provisions of, directives and notifications issued under the Companies Act, 2017 differ from the IFRS Accounting

Standards, the provisions of, directives and notifications issued under the Companies Act, 2017 have been followed.

These financial statements are presented in Pak Rupees, which is also the Company's functional currency. All figures have been 

rounded off to the nearest thousand of rupees, unless otherwise stated.

Geographical location and address of business units/ plants:

These financial statements have been prepared under the "historical cost convention" except for financial instruments and

leasehold land which are recognized at fair value. The financial statements except for cash flows information have been

prepared under accrual basis of accounting.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized

in the period in which the estimates are revised if the revision affects only that period, or in the period of the revision and future

periods if the revision affects both current and future periods.

a. Registered Office

b. Lahore Office

c. Islamabad

Purpose Location

The Annexe, Plot No. 201, Street No. I, Sector I-10/3, 

Industrial Area, Islamabad

X-3, Manghopir Road, S.I.T.E, Karachi.

28 km Multan Road, Lahore



-

- Recognition of taxation and deferred taxation (notes 4.9, 9 and 30) 

- Provisions and contingencies (note 4.11 and note 21)

- Classification of investment properties (notes 4.3 and 6)

- Provision against trade debts and deposits (notes 4.5, 11.1 and 12.1)

- Impairment (note 4.17)

- Stock in trade (notes 4.6 and 10)

3

a) Standards and interpretations that became effective but not relevant to the Company

b)

-

-

-

-

-

-

-

-

-

c)

-

-

-

4 MATERIAL ACCOUNTING POLICY INFORMATION

4.1 Property and equipment

IFRS 17 - Insurance Contracts (Amendments)

IFRS 18 – Presentation and Disclosure in Financial Statements 

IFRS 19 – Subsidiaries without Public Accountability: Disclosures

January 1, 2026

January 1, 2026

January 1, 2026

January 1, 2026

January 1, 2027

January 1, 2027

January 1, 2027

January 1, 2027

January 1, 2027

Depreciation on additions to property and equipment is charged from the month the asset is available for use while no

depreciation is charged from the month the asset is disposed off.

The following standards (revised or amended) and interpretations became effective for the annual periods beginning on or after

the mentioned dates but are either not relevant or do not have any material effect on the Financial Statements of the Company

other than increased disclosures in certain cases:

Judgments made by the management in the application of approved accounting standards, as applicable in Pakistan, that have

significant effect on the financial statements and estimates with a significant risk of material adjustment relates to :

There are certain amendments and interpretations to the accounting and reporting standards which are mandatory for the

Company’s annual accounting period which began on July 1, 2025. However, these do not have any significant impact on the

Company’s financial statements except as disclosed in note 4 to these financial statements.

Estimated useful lives of property and equipment and  measurement of revalued amounts (notes 4.1, 4.2 and 5)

The Company assesses at each statement of financial position date whether there is any indication that property and equipment

may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess whether they are recorded

in excess of their recoverable amount. 

The material accounting policies set out below have been applied consistently to all periods presented in these financial

statements.

Operating fixed assets, except leasehold land, are measured at cost less accumulated depreciation and impairment loss, if any.

Leasehold land is stated at revalued amount. Cost includes expenditures that are directly attributable to the acquisition of the

asset.

Depreciation on all property and equipment except land is charged on the reducing balance method at the rates specified in note

5.

Depreciation methods, useful lives and residual values of each part of property and equipment that is significant in relation to

the total cost of the asset are reviewed, and adjusted if appropriate, at each statement of financial position date.

INITIAL APPLICATION OF A STANDARD, AMENDMENT OR AN INTERPRETATION TO AN EXISTING

STANDARD AND FORTHCOMING REQUIREMENTS

Forthcoming requirements not effective in current year and not considered relevant:

Effective date 

(annual reporting periods beginning on or after)

IAS 7 - Statement of Cash Flows (Amendments)

IAS 21 - The Effects of Changes in Foreign Exchange Rates (Amendments) 

IAS 28 - Investments in Associates and Joint Ventures (Amendments)

IFRS 10 - Consolidated Financial Statements (Amendments) 

IFRS 7 - Financial Instruments: Disclosures (Amendments)

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board

(IASB) has also issued the following standards which have not been adopted locally by the Securities and Exchange

Commission of Pakistan as at 30 June 2026:

IFRS 1 – First Time Adoption of International Financial Reporting Standards

IFRIC 12 – Service Concession Arrangement

IFRS 20 – Regulatory Assets and Regulatory Liabilities 

IFRS 9 - Financial Instruments (Amendments) 



4.2 Accounting for right-of-use (ROU) assets and leases

ROU asset

Lease liability

4.3 Investment properties

4.4 Staff retirement benefits

a) Defined contribution plan

b) Compensated absences

4.5 Trade debts

The Company operates a provident fund scheme for its employees. Equal monthly contributions are made, both by the

Company and the employees to the fund at the rate of 8.33% of the basic salary.

Where carrying values exceed the respective recoverable amounts, assets are written down to their recoverable amounts and the

resulting impairment loss is recognized in the statement of profit or loss. The recoverable amount is the higher of an asset's fair

value less costs to sell and value in use. Where an impairment loss is recognized, the depreciation charge is adjusted in the

future periods to allocate the asset's revised carrying amount over its estimated useful life.

The Company recognizes a ROU asset and related lease liability at the lease commencement date. The ROU asset is initially

measured at cost which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the

commencement date, plus any initial direct costs incurred and an estimate of the costs to be incurred to dismantle and remove

the underlying asset or to restore the underlying asset or the site on which the asset is located.

The ROU asset is subsequently depreciated using the straight line method from the commencement date to the earlier of the end

of useful life of the ROU asset or the end of the lease term. The estimated useful life of ROU asset is determined on the same

basis as those operating tangible assets. In addition, the ROU asset is periodically reduced by impairment losses, if any, and

adjusted for certain remeasurements of the lease liability.  

The lease liability is initially measured at the present value of the lease payments over the period of lease term and that are not

paid at the commencement date, discounted using the interest rate implicit in the lease or if that rate cannot be readily

determined, the Company’s incremental borrowing rate. The lease liability is subsequently increased by the interest cost on the

lease liability and decreased by the lease payment made. It is remeasured when there is a change in future lease payments

arising from a change in rate or a change in the terms of the lease arrangement.

The Company applies judgment to determine the lease term for some lease contracts in which it is a lessee that include renewal

options. The assessment of whether the Company is reasonably certain to exercise such options impacts the lease term, which

significantly affects the amount of lease liabilities and ROU asset recognized.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when it is

probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be

measured reliably. All other repair and maintenance costs are charged to the statement of profit or loss during the period in

which they are incurred. 

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds and the carrying

amount of the asset is recognized as an income or expense in the statement of profit or loss.

Investment properties are accounted for under cost model and are stated at cost less accumulated depreciation and impairment

loss, if any. Depreciation on office building is charged to the statement of profit or loss by applying the reducing balance

method at the rate of 5% per annum after taking into account residual value, if any. Depreciation on addition is charged from

the month the asset is available for use while no depreciation is charged from the month the asset is disposed off. Depreciation

methods, useful lives and residual values of each part of investment property that is significant in relation to the total cost of the

asset are reviewed, and adjusted if appropriate, at each statement of financial position date. Depreciation of leasehold land is

suspended since financial year ended 30 June 2012 in accordance with the revised requirements of IAS 17.

Gains or losses on sale of investment properties are charged to the statement profit or loss  in the period in which they arise.

These are initially recognised when these are originated and measured at fair value of consideration receivable and

subsequently measured at amortized cost. These assets are written off when there is no reasonable expectation of recovery.

Actual credit loss experience over past years is used to base the calculation of expected credit loss (ECL).

The Company had been accounting for all accumulated compensated absences, when employees render services that increase

their entitlement to future compensated absences. Accrual was made for employees compensated absences on the basis of last

drawn pay. However, the policy has been discontinued.



4.6 Stock in trade

4.7 Revenue recognition

-

-

-

4.8 Cash and cash equivalents

4.9 Taxation

a) Current

b) Deferred

c) Levies

4.10 Borrowings

4.11 Provisions

Net realizable value signifies the estimated selling price in the ordinary course of business less estimated costs necessary to be

incurred in order to make a sale.

Provisions are recognized when the Company has a legal or constructive obligation as a result of past events and it is probable

that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the

amount can be made. However, provisions are reviewed at each statement of financial position date and adjusted to reflect

current best estimate.

Revenue from sale of goods is recognized when control of goods is transferred to customers.

Royalty and rent income is recognized on an accrual basis in accordance with the substance of the relevant agreement.

Interest bearing borrowings are recognized initially at fair value less attributable transaction costs. Subsequent to initial

recognition, these are stated at amortized cost with any difference between cost and redemption value being recognized in the

statement of profit or loss over the period of the borrowings on an effective interest basis. 

Interest income on bank deposits is recognized on time proportion basis using the effective interest method.

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term highly liquid

investments with original maturities of three months or less. Short term finance facilities availed by the Company (if any),

which are payable on demand and form an integral part of the Company’s cash management are included as part of cash and

cash equivalents for the purpose of statement of cash flows.

Tax charged under the Income Tax Ordinance 2001 which is not based on taxable income or any amount paid/ payable in

excess of the calculation based on taxable income or any minimum tax which is not adjustable against future income tax

liability is classified as levy in the statement of profit or loss and other comprehensive income as these levies

fall under the scope of IFRIC 21/ IAS 37.

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the statement of profit or loss,

except to the extent that it relates to items recognised directly in equity or in other comprehensive income, in which case it is

recognised in equity or in other comprehensive income respectively. In making the estimates for income taxes currently payable

by the Company, the management considers the current income tax law and the decisions of appellate authorities on certain

issues in the past.

The charge for current taxation is based on the taxable income for the year, determined in accordance with the prevailing law

for taxation on income, using prevailing tax rates after taking into account tax credits and rebates available, if any. Current tax

assets and tax liabilities are offset where the Company has a legally enforceable right to offset and intends either to settle on a

net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax is provided using liability method, providing for temporary differences between the carrying amounts of assets

and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax

provided is based on the expected manner of realisation or settlement of the carrying amounts of assets and liabilities, using the

current rates of taxation. Deferred tax liabilities are recognised for all taxable temporary differences and deferred tax assets are

only recognised to the extent that it is probable that future taxable profits will be available against which the assets can be

utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Deferred tax is charged to income except in case of items credited or charged to equity in which case it is included in the

equity.

Stock of raw and packing materials, except for those in transit, work in process and finished goods are valued principally at the

lower of weighted average cost and net realizable value. Cost of work in process and finished goods comprises cost of direct

materials, labor and appropriate manufacturing overheads.

Materials in transit are stated at cost comprising invoice value plus other charges paid thereon.



4.12 Trade and other payables

4.13 Financial instruments

Recognition and measurement

4.13.1 Financial assets 

(a) Financial asset at amortized cost

i)

ii)

(b) Financial asset at fair value through other comprehensive income

i)

ii)

(c) Financial asset at fair value through profit or loss

Recognition and measurement

4.13.2

Offsetting of financial assets and financial liabilities

Financial liabilities are initially recognized at fair value plus directly attributable cost, if any, and subsequently at amortized

cost using effective interest rate method.

Other amounts payable are carried at cost which is the fair value of the consideration to be paid in future for goods and services

received.

Financial assets and liabilities are recognized, when the Company becomes a party to the contractual provisions of the

instrument and derecognized when the Company loses control of the contractual rights to receive cash flows from the assets

that comprise the financial asset or the rights have been transferred and the Company has transferred substantially all the risks

and rewards of ownership or the enterprise loses control of the contractual rights that comprise financial assets or a portion of

financial assets. In case of financial liabilities when the obligation specified in the contract is discharged, cancelled or expired.

Financial liabilities are recognized according to the substance of the contractual arrangements entered into. At the time of initial

recognition, all financial liabilities shall be measured at fair value plus or minus transaction cost that are directly attributable to

the issue of a financial liability. Financial liabilities shall subsequently be measured at amortized cost. Significant financial

liabilities are due to related party, trade and other payables.

The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and

selling financial assets and; 

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest on principal amount outstanding.

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortized cost or at fair value

through other comprehensive income.

Financial assets at initial recognition are measured at its fair value of the consideration given. Subsequent to initial recognition,

financial assets shall be classified at amortized cost using effective interest method, fair value through other comprehensive

income with changes in fair value recognized in other comprehensive income and fair value through profit or loss with changes

in fair value recognized in the statement of profit or loss.

Financial assets are long term investments, short term investments, trade and other receivables, advances adjustable in cash and

cash and bank balances. The Company derecognizes a financial asset or a portion of financial asset when, and only when, the

right to receive the cash flows from the assets have been expired or have been transferred; and the Company has transferred

substantially all the risks and rewards of ownership or the enterprise loses control of the contractual rights that comprise the

financial assets or a portion of financial assets.

The Company has classified its financial assets based on the requirements as set out in IFRS-9 'Financial Instruments'. IFRS 9

sets out the requirements for recognizing and measuring financial assets, financial liabilities and some contracts to buy or sell

non-financial items and contains three principal classifications categories of financial assets: measured at amortized cost, fair

value through other comprehensive income and fair value through profit or loss. The classification of financial assets are

generally based on the business model in which the financial asset is managed and its contractual cash flow characteristics.

A financial asset shall be measured at amortized cost if both of the following conditions are met:

The financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual

cash flows and;

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest on principal amount outstanding.

A financial asset shall be measured at fair value through other comprehensive income if both of the following conditions are

met:

A financial asset and liability is offset against each other and the net amount is reported in the statement of financial position

if the Company has legally enforceable right to set off the recognized amount and intends either to settle on net basis or realize

the asset and settle the liability simultaneously.

Financial liabilities

Any gain or loss on subsequent remeasurement to fair value of financial assets and financial liabilities is taken to the statement

of profit or loss in the year in which it arises.



4.13.3 Derecognition

4.13.4

Financial assets

Non-financial assets

4.14 Foreign currencies

4.15 Dividend

4.16 Earnings per share

4.17 Impairment of other assets

Financial assets

The Company presents basic and diluted earnings per shares (EPS) data. Basic EPS is calculated by dividing the profit or loss

attributable to shareholders of the Company by the weighted average number of ordinary shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to shareholders and the weighted average number of

ordinary shares outstanding, adjusted for the effects of all dilutive potential ordinary shares.

The carrying amounts of the Company's assets are reviewed at each statement of financial position date to determine whether

there is any indication of impairment loss. If any such indication exists, the assets recoverable amount is estimated and if the

carrying amount of the asset is in excess of its recoverable amount, impairment loss is recognised as an expense to the extent

carrying amount exceed the recoverable amount. 

Dividend distribution to the Company's shareholders is recognized as a liability in the period in which the dividends are

approved.

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it

transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of

ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all of the

risks and rewards of ownership and it does not retain control of the financial asset.

If a financial asset has low credit risk at the date of initial application of IFRS 9, than the Company has assumed that the credit

risk on the asset had not increased significantly since its initial recognition.

A financial asset is impaired if the credit risk on that financial asset has increased significantly since the initial recognition.

Loss allowance for ECL on a financial asset is recognized to account for impairment. 

The Company recognizes lifetime ECL when there has been a significant increase in credit risk since initial recognition.

However, if the credit risk on the financial instrument has not increased significantly since initial recognition, the Company

measures the loss allowance for that financial instrument at an amount equal to 12 month ECL. Lifetime ECL represents the

expected credit losses that will result from all possible default events over the expected life of a financial instrument. In

contrast, 12 month ECL represents the portion of lifetime ECL that is expected to result from default events on a financial

instrument that are possible within 12 months after the reporting date. 

The Company assesses at each statement of financial position date, whether there is any indication that assets may be impaired.

If such an indication exists, the carrying amount of such assets is reviewed to assess whether they are recorded in excess of

their recoverable amount. Where carrying values exceed their respective recoverable amounts, assets are written down to their

recoverable amount and resulting impairment loss is recognized in the statement of profit or loss. The recoverable amount is

higher of an asset’s fair value less costs to sell and value in use. 

Where an impairment loss is recognized, the depreciation charge is adjusted in the future periods to allocate the asset’s revised

carrying amount over its estimated useful life. Where an impairment loss subsequently reverses, the carrying amount of the

asset is increased to the revised recoverable amount but limited to the extent of carrying amount of the asset had there been no

impairment loss. A reversal of the impairment loss is recognized in the statement of profit or loss. 

All monetary assets and liabilities in foreign currencies are translated into rupees at exchange rates prevailing at the statement

of financial position date. Transactions in foreign currencies are translated into rupees at exchange rates prevailing at the date

of transaction. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are

translated into rupees at exchange rates prevailing at the date of transaction. 

The Company might enter into transactions whereby it transfers assets recognized in its statement of financial position, but

retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the transferred assets are

not derecognized.

Financial liabilities

Impairment 

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expire. The

Company also derecognizes a financial liability when its terms are modified and the cash flows of the modified liability are

substantially different, in which case a new financial liability based on the modified terms is recognized at fair value. On

derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration paid

(including any non-cash  assets transferred or liabilities assumed)  is recognized  in the statement of profit or loss.



5 PROPERTY AND EQUIPMENT

 Rate

%

Operating fixed assets

Leasehold land:    

- Cost 836                2,774         -             3,610            -                -         -                     -                    3,610                

- Revaluation 168,934         -            -             168,934        -                -         -                     -                    168,934            

169,770         2,774         -             172,544        -                -         -                     -                    172,544            

Owned

Furniture and fixtures 586                -            -             586               10 498               9             -                     507               79                     

Vehicles 410                -            -             410               20 404               1             -                     405               5                       

Office equipments 500                -            -             500               10 302               20           -                     322               178                   

Computers 1,536             85              -             1,621            33 1,226            107         -                     1,333            288                   

172,802         2,859         -             175,661        2,430            137         -                     2,567            173,094            

ROU assets

Vehicles 2,040             -            -             2,040            20 1,152            178         -                     1,330            710                   

174,842         2,859         -             177,701        3,582            315         -                     3,897            173,804            

Written 

 Rate down value 

% as at 30 June

2025

Operating fixed assets

Leasehold land:

- Cost 836                -            -             836               -                -         -                     -                836                   

- Revaluation 168,934         -            -             168,934        -                -         -                     -                168,934            

169,770         -            -             169,770        -                -         -                     -                169,770            

Owned

Furniture and fixtures 586                -            -             586               10 488               10           -                     498               88                     

Vehicles 410                -             410               20 403               1             -                     404               6                       

Office equipments 500                -            -             500               10 280               22           -                     302               198                   

Computers 1,248             288            -             1,536            33 1,166            60           -                     1,226            310                   

172,514         288            -             172,802        2,337            93           -                     2,430            170,372            

ROU asset

Vehicles 2,040             -            -             2,040            20 930               222         -                     1,152            888                   

174,554         288            -             174,842        3,267            315         -                     3,582            171,260            

5.1 Depreciation for the year has been allocated as follows:  

2026

Note

Distribution and selling expenses 24 63                 63         

Administrative expenses 25 252               252       

315               315       

5.2

5.3

5.4 The lease liability in respect of vehicles was fully settled during the year. However, the transfer of ownership title in the name of the Company had not been completed as at the reporting

date. Accordingly, the related assets continue to be classified under ROU assets pending completion of the title transfer.

Had the asset not been revalued, the net book value of leasehold land would have amounted to Rs. 3.610 million (2025: Rs. 0.836 million).

2026

2025

2025

(Rupees in '000)

As at 

30 June 2026

As at

01 July 2025

As at

30 June 2026

Charge 

for the 

year

As at 

01 July 2024
Additions

(Disposals)/ 

(transfer)

As at 

30 June 2025

As at 

01 July 2024

Charge 

for the 

year

Reversal
As at

30 June 2025

The Company on 22 June 2023 had carried out revaluation of its leasehold land situated at Manghopir Road, S.I.T.E, Karachi having area of 27,780.60 square feet. The revaluation

exercise was conducted by an independent valuer M/s Professional Associates (Regd.) F-12, Rakshanda Complex, 244-Kashmir Block, Allama Iqbal Town, Lahore. The revaluation

excercise was conducted after enquiring market rates of similar sized plots in near vicinity from the brokers, dealers, real estate agents, other concerned authorities and keeping in view

the location, size and availability of the leasehold land. The Board of Directors of the Company (the Board) concurred to this valuation. Forced sale value as per the revaluation report is

Rs. 144.305 million. Fair value has been assessed under 'fair value hierarchy; level 3'.

 -------------------------------- (Rupees in '000) --------------------------------  -------------------------------- (Rupees in '000) --------------------------------

 -------------------------------- (Rupees in '000) --------------------------------  -------------------------------- (Rupees in '000) --------------------------------

Cost/ Revalued amount Depreciation

Cost/ Revalued amount
Written  down 

value as at 30 

June 2026
Additions

(Disposals)/ 

(transfer)
Reversal

As at 

01 July 2025

Depreciation



6 INVESTMENT PROPERTIES

Written down

As at As at As at As at value as at

01 July 30 June Rate 01 July 30 June 30 June

2025 2026 % 2025 2026 2026

-------------(Rupees in '000)----------

Leasehold land 700           1,705        2,405        - 87           -              87                   2,318              

Office building 5,408        -           5,408        5 2,631      139         2,770              2,638              

6,108        1,705        7,813        2,718      139         2,857              4,956              

`

Written down

As at As at As at Charge As at value as at

01 July 30 June Rate 01 July for the 30 June 30 June

2024 2025 % 2024 year 2025 2025

-------------(Rupees in '000)----------

Leasehold land 700           -           700           - 87           -          87                   613                 

Office building 5,408        -           5,408        5 2,485      146         2,631              2,777              

6,108        -           6,108        2,572      146         2,718              3,390              

6.1

2026 2025

(Rupees in '000)

6.2 Depreciation for the year has been allocated as follows:

Distribution and selling expenses 24 28                   29

Administrative expenses 25 111                 117

139                 146

6.3

Rental income from operating lease 1,800              1,800              

7 LONG TERM LOANS AND ADVANCES

  - Secured and considered good

Employee loans 7.1 10,469            9,138              

Less: Current portion (559)               (865)               

9,910              8,273              

7.1

Cost

Cost

This represents interest free loans to employees for the purpose of purchase of motor vehicles. These loans are secured against these

motor vehicles and recoverable in 120 equal monthly instalments. These loans have not been discounted to their present values as the

financial impact is not material. 

The fair value of the property has been assessed under 'fair value hierarchy; level 3'.

a. The land element has been valued at Rs. 104.323 million after enquiring market rates of similar sized plots in near vicinity from the

real estate agents and keeping in view the location, size and availability of the land. The land is situated at Manghopir Road, S.I.T.E.

Karachi having area of 17,071 square feet. and 

-----------------------------(Rupees in '000)------------------------

-----------------------------(Rupees in '000)------------------------

b. Building element has been valued at Rs. 21.389 million after taking into account the type and class of construction. Building is

situated on a portion of the same land covering an area of 3,500 square feet.

The Company is recording investment property at cost. Had the investment property been measured at fair value, the value of property

would have been Rs. 125.712 million and the forced sale value would have been Rs. 106.855 million as per independent valuers'

report of June 2023.

Additions/ 

(transfers)

Charge 

for the 

year

Amounts recognised in the statement of profit or loss for investment properties

Transfer

2026

2025

Note

Depreciation

Depreciation



 2026 2025

Note (Rupees in '000)

8 15,300                13,500                  

8.1

Less than one year                    1,800                      1,800 

Between one and five years                       900                      2,700 

2,700                  4,500                    

9. DEFERRED TAXATION

10. STOCK IN TRADE

Packing material 3,847                  2,878                    

Work in process 1,316                  3,083                    

Finished goods 90,974                80,800                  

96,137                86,761                  

Provision against slow moving stocks:

- Finished goods 10.1 (4,301)                 (4,560)                   

91,836                82,201                  

10.1 Opening balance 4,560                  5,017                    

Reversal for the year 26 (259)                    (457)                      

4,301                  4,560                    

11. TRADE DEBTS

 - Unsecured

Considered good 292,061              277,531                

Considered doubtful 23,075                23,075                  

315,136              300,606                

11.1 (31,015)               (26,934)                 

284,121              273,672                

11.1 Opening balance 26,934                24,559                  

Charge for the year 25 4,081                  2,375                    

31,015                26,934                  

12. ADVANCES AND DEPOSITS

Advances - unsecured and considered good

Employees 1,007                  548                       

Suppliers 119                     -                        

Deposits 

Margin against letters of guarantee 3,105                  3,105                    

Earnest money and tender deposits 10,477                10,318                  

13,582                13,423                  

(10,732)               (10,732)                 

3,976                  3,239                    

LONG TERM RECEIVABLE

The Company has not recognised deferred tax asset of Rs. 38.286 million (2025: Rs. 33.113 million) in respect of

deductible temporary difference amounting to Rs. 95.064 million (2025: Rs. 63.978 million) as per policy given in note

4.9 (b).

The Company under operating lease arrangements has leased out portion of its land to an associated company as disclosed

in note 21.2. Rent has been provided since 1 January 2018 at the rate of Rs. 150,000/- per month being the fair market

value of rent for such land. This amount would be available for adjustment against the value of building when handed

over to the Company after expiry of lease term on 31 December 2027.

Provision against expired letters of guarantee, earnest 

money and tender deposits

Impairment allowance for ECL

At 30 June 2026, the maturity analysis of contractual undiscounted cashflows under non-cancellable lease was receivable

as follows:



2026 2025

Note (Rupees in '000)

13. PREPAYMENTS AND OTHER RECEIVABLES

Prepayments 674                     483                       

Sales tax receivable 192                     1,971                    

866                     2,454                    

14. TERM DEPOSIT RECEIPTS   

   - Held to maturity 4,790                  150                       

15. CASH AND BANK BALANCES

Cash in hand 56                       56                         

Cheques in hand -                      37,676                  

Cash at banks - Current accounts

Deposits with conventional banks 26,859                9,174                    

Deposits with Islamic banks 2,289                  269                       

29,148                9,443                    

29,204                47,175                  

16. SHARE CAPITAL

2026 2025

Authorized capital

5,000,000         5,000,000       Ordinary shares of Rs.10 each 50,000                50,000                  

Issued, subscribed and paid-up capital

1,257,288         1,257,288       Ordinary shares of Rs.10 each

fully paid in cash 12,573                12,573                  

82,712              82,712            Ordinary shares of Rs.10 each fully 

paid for consideration other than cash 827                     827                       

100,000            100,000          Ordinary shares of Rs.10 each

issued as fully paid bonus shares 1,000                  1,000                    

1,440,000         1,440,000       14,400                14,400                  

17. SURPLUS ON REVALUATION OF PROPERTY AND EQUIPMENT 168,934              168,934                

17.1 The surplus is in respect of leasehold land located at Plot No. X-3, Manghopir Road, S.I.T.E, Karachi. The plot is

revalued on 22 June 2023 by an independent valuer M/s Professional Associates (Regd.), Karachi. The valuation of land

has been made on the basis of fair market value. The valuation resulted in net surplus of Rs. 38.582 million. The

aforementioned surplus on revaluation of property has been shown as a part of equity. Previously such revaluation was

carried out in 30 June 2018 by another independent valuer M/s Harvester Services (Private) Limited, Karachi.

Issued, subscribed and paid-up capital at the year end includes 816,090 (2025: 816,090) ordinary shares of Rs. 10 each,

held by directors and associated undertakings.

All the shares are similar with respect to their rights on voting board selection, first refusal and block voting.

(Number of shares)

These are short term deposits, carrying markup from 8.60% to 10.50% (2025: 16.10% to 20.25%) per annum. The term

deposits are under lien against letters of guarantees issued by the banks.



2026 2025

Note (Rupees in '000)

18. LEASE LIABILITY

Opening balance 526                   975                    

Interest accrued on lease liability 27 40                     136                    

Payments made during the year (566)                 (585)                   

Closing balance -                   526                    

Less: Current portion -                   (526)                   

                      -   -                     

Minimum lease 

payments (MLP)

Future finance 

cost

Present value of 

MLP

                          -                         -                          -   

Later than one year but not later than five years                           -                         -                          -   

                          -                         -                          -   

                        566                     (40)                      526 

Later than one year but not later than five years                           -                         -                          -   

                        566                     (40)                      526 

2026 2025

Note (Rupees in '000)

19. SHORT TERM BORROWINGS -SECURED 50,000                83,895                  

As on 30 June 2025

The reconciliation between gross minimum lease payments, future financial charges and present value of

minimum lease payments is as under:

As on 30 June 2026

(Rupees in '000)

Not later than one year

Purchase options are available to the Company after making payment of last installment and on surrender of

deposit at the end of the lease period. The Company intends to exercise its option to purchase leased assets at

its salvage value upon completion of respective leased period. The cost of operating and maintaining the leased

assets is to be borne by the Company.

During the current year running finance facility from JS Bank Limited matured and fully settled and the Company entered

into an agreement with National Bank of Pakistan (NBP) Islamic Banking Group for Istisna financing facility having a

limit of Rs. 50 million for meeting its working capital requirements. This facility carries a profit rate of KIBOR + 2% per

annum and has a maximum tenor of 180 days for each transaction.The facility is secured by first pari passu charges of Rs.

67 million each over the Company's present and future current assets and over its property at Plot X-3 (1.11 acres),

including present and future construction thereon.

Not later than one year

The lease finance had been obtained from First Habib Modaraba. The obligation represented the present value

of minimum lease payments discounted at the rate of 3 months KIBOR + 1% and were paid in equal quarterly

installments.



2026 2025

Note (Rupees in '000)

20. TRADE AND OTHER PAYABLES 

   - Unsecured

Trade creditors 20.1 436,243              352,702                

Accrued expenses 20.2 787                     476                       

437,030              353,178                

Other liabilities

Contract liabilities -                      -                        

WPPF payable 20.3 254                     431                       

WWF payable 20.4 1,585                  1,585                    

Sales tax payable  -                      -                        

Payable to employees provident fund 1,115                  -                        

Others 20.5 9,859                  1,596                    

12,813                3,612                    

449,843              356,790                

20.1

20.2

2026 2025

Note (Rupees in '000)

20.3 WPPF payable

Opening balance 431                     971                       

Charge for the year 28 -                      177                       

Paid during the year (177)                    (717)                      

254                     431                       

20.4 WWF payable

Opening balance 1,585                  1,494                    

Charge for the year 28 -                      91                         

Paid during the year -                      -                        

1,585                  1,585                    

20.5

21. CONTINGENCIES AND COMMITMENTS

21.1 Contingencies

21.2 Commitments:

It includes payables of Rs. 0.175 million (2025: Rs. Nil ) on account of EOBI.

The management has agreed upon an arrangement with Berger Paints Pakistan Limited (Berger) - an associated company

for letting out a piece of its leasehold land. Under the arrangement Berger has constructed a facility for production and

warehousing on the subject land, which will remain in use of Berger for a period of 10 years from the date of completion.

On expiry of the tenure of agreement, the warehouse building will be transferred to the Company free of cost as a

consideration for utilizing the subject land for the said tenure (note 8).

The guarantees amounted to Rs. 4.528 million (2025: Rs. 4.528 million) given in favour of collector of Central Excise

Department and Customs against supplies to the Government departments against their orders and gas supply.

This includes Rs. 405.754 million (2025: Rs. 327.159 million) payable to Berger Paints Pakistan Limited - (an associated

company).

It includes payables on account of withholding income tax from employees of Rs. 0.110 million (2025: Rs. 0.490 million)

and withholding income tax from suppliers of Rs. 6.099 million (2025: Rs. 0.496 million).



2026 2025

Note (Rupees in '000)

22. SALES 

Gross sales 726,153              853,532                

Less: Sales tax (114,481)             (130,226)               

611,672              723,306                

Less: Discounts (92,566)               (136,165)               

519,106              587,141                

22.1 Opening balance of contract liabilities was Rs. Nil (2025: Rs.  2.446 million) which were reversed during the year, refer note 26.

24. DISTRIBUTION AND SELLING EXPENSES

Salaries and other benefits 24.1 27,103        25,811          

Insurance 949             808              

Rent, rates and taxes -              42                

Carriage outward 21,194        20,492          

Advertising and promotional expenses 2,371          424              

Travelling and conveyance 11,935        12,549          

Printing and stationery 507             125              

Postage, telephone and fax 172             114              

Repairs and maintenance -              275              

Depreciation 5.1 and 6.2 91               92                

Entertainment and welfare 73               120              

Fees and subscription 246             -               

Sundry expenses 92               112              

64,733        60,964          

24.1 Included herein a sum of Rs. 1.010 million (2025: Rs. 0.893 million) in respect of staff retirement benefits 

(Provident fund).

23. COST OF SALES

Opening stock

Packing material 2,878          4,552            

Purchases

Raw material 341,133      363,912        

Packing material 59,692        68,281          

400,825      432,193        

403,703      436,745        

Closing stock

Packing material (3,847)         (2,878)          

Material consumed 399,856      433,867        

 Manufacturing expenses

Toll manufacturing charges 36,982        44,645          

436,838      478,512        

Work in process

Opening stock 3,083          3,192            

Closing stock (1,316)         (3,083)          

1,767          109              

Cost of goods manufactured 438,605      478,621        

Finished goods

Opening stock 80,800        77,436          

Closing stock (90,974)       (80,800)         

(10,174)       (3,364)          

428,431      475,257        



2026 2025

Note (Rupees in '000)

25. ADMINISTRATIVE EXPENSES

Salaries and other benefits 25.1 28,807            25,835            

Directors’ fee 601                 520                 

Insurance 80                   247                 

Rent, rates and taxes -                  -                  

Printing and stationery 150                 135                 

Postage, telephone and fax 1                     1                     

Travelling and conveyance 975                 1,697              

Service charges 25,683            10,962            

Auditors' remuneration 25.2 671                 610                 

Fees and subscription 1,815              1,665              

Legal and professional charges 189                 393                 

Repairs and maintenance 217                 75                   

Depreciation 5.1 and 6.2 363                 369                 

Entertainment and welfare 206                 286                 

Utilities 442                 442                 

Impairment allowance for ECL 11.1 4,081              2,375              

Miscellaneous 30                   458                 

64,311            46,070            

25.1  

25.2 Auditors’ remuneration

Statutory audit 440                 303                 

Half yearly review 130                 118                 

Other certifications 101                 189                 

671                 610                 

26. OTHER INCOME

Financial asset

Markup on term deposit receipts 356                 29                   

 Non-financial asset

License fee 12                   12                   

Rental income 26.1 10,600            3,600              

Reversal of contract liabilities 26.2 -                  2,446              

Reversal of provision against slow moving stock 10.1 259                 457                 

10,871            6,515              

11,227            6,544              

26.1

26.2

27. FINANCE COST

Bank charges 509                 412                 

Markup on:

Short term borrowings - conventional bank 530                 7,298              

Lease liability 18 40                   136                 

1,079              7,846              

This is earned on the portions of the land and building that has been rented out to Berger Paints Pakistan

Limited (an associated company).

Included herein a sum of Rs. 0.609 million (2025: Rs. 0.543 million) in respect of staff retirement benefits

(Provident fund).  

These relate to prior-period customer advances for which no performance obligations or refunds remain.



2026 2025

Note (Rupees in '000)

28. OTHER EXPENSES

WPPF 20.3 -                  177                 

WWF 20.4 -                  91                   

-                  268                 

29. LEVIES 6,489              6,045              

30. TAXATION- INCOME TAX

Current year -                  1,294              

30.1 Current status of tax assessments

30.2 Reconciliation of accounting profit and tax expense

Profit before levies and income tax -                  3,280              

Normal tax @ 29% -                  951                 

Impact of :

Admissible/ inadmissible items -                  552                 

Rental income -                  (209)                

                    -                     343 

Tax expense                     -                  1,294 

31. LOSS PER SHARE - BASIC AND DILUTED

31.1 Basic loss per share

Loss for the year (34,710)          (4,059)            

(Shares in '000)

Weighted average number of shares outstanding during the year 1,440              1,440              

(Rupees)

Loss earnings per share (24.10)            (2.82)               

31.2 Diluted loss per share

There is no dilutive effect on the basic loss per share of the Company as the Company has no such

commitments.

The income tax assessments of the Company have been finalised upto and including the tax year 2025 (Income

year ended 30 June 2025). The returns for income tax have been filed, according to section 120 of the Income

Tax Ordinance, 2001 which provides that return filed is deemed to be an assessment order. However, these

returns (i.e. return for tax years 2020 to 2025) may be selected for detailed audit within five years from the year

end of the tax year in which the return has been filed and the Commissioner of Income Tax may amend the

assessment in case of objection raised in audit. 

Basic loss per share has been computed by dividing loss for the year after taxation by the weighted average

number of shares outstanding during the year.

This represents minimum tax under section 113 of the Income Tax Ordinance, 2001, representing levy in terms

of requirements of IFRIC 21/ IAS 37.

The relationship between accounting loss and tax expense for the current year has not been presented in these

financial statements as the income is not subject to normal tax.



32. REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

Chief Directors Executives Chief Directors Executives

executive officer executive officer

Directors’ fee -                        601                       -                        -                        520                       -                           

Managerial remuneration 4,303                    5,726                    1,550                    5,018                    4,182                    1,724                       

House rent allowance 1,936                    2,577                    697                       2,258                    1,882                    776                          

Utilities 430                       573                       155                       502                       418                       172                          

Entertainment 4,311                    -                        -                        4,470                    -                        -                           

Conveyance 489                       573                       155                       960                       418                       172                          

Disturbance allowance -                        -                        -                        50                         -                        -                           

Medical allowance 430                       -                        -                        542                       -                        -                           

11,899                  10,050                  2,557                    13,800                  7,420                    2,844                       

Number of persons 1                           2                           2                           1                           1                           1                              

2026 2025

33. PLANT CAPACITY AND PRODUCTION

1,387,157       1,524,369         

34. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

2026 2025

Note (Rupees in '000)

Associated undertakings

Purchases made during the year 341,133          363,912            

Service charges 1,200              1,200                

Toll manufacturing expenses incurred 36,982            44,645              

Rental income 10,600            3,600                

Common expenditures 29,866            26,810              

Late payment charges 24,483            9,762                

License fee income 12                   12                     

Buxly Paints Limited Provident Fund

The Company's contribution 3,239              1,436                

Payable to Provident Fund 1,115              -                    

S. No Name

1 Berger Paints Pakistan Limited Shareholding 19%

2 Mr. Bashir Ahmad Chief executive officer 0.03%

3 Mr. Naseer Ahmad Director -                    

4 Mr. Rubina Rizvi Director -                    

5 Mr. Muhammad Hanif Director -                    

6 Mr. Shamshad Ali Director -                    

7 Mr. Jawwad Rafique Director

8 Mr. Fakharul Arfin Director -                    

9 Buxly Paints Limited Provident Fund Common control -                    

 Aggregate % of 

shareholding 

--------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------

Related parties comprise associated undertakings, directors of the Company, major shareholders and their close family members, key management

personnel, employment retirement benefits plan. The Company continues to have a policy whereby all transactions with related parties are entered into at

commercial terms and conditions at agreed rates. Further, contribution to defined contribution plan (provident fund) are made as per the terms of

employment. Remuneration of directors and key management personnel is in accordance with their terms of engagements and disclosed in note 32.

Balances due to/ from related parties are describe in note 8 and 20.1. Details of transactions with related parties are as follows: 

2026 2025

(In liters)

Produced for the Company by a related party under toll manufacturing agreement

Following are the related parties with whom the Company had entered into transactions or have arrangements/ agreements in place.

 Basis of relationship 



35. FINANCIAL INSTRUMENTS

- Credit risk

- Liquidity risk 

- Market risk

- Operational risk

Risk management framework

35.1   Financial instruments by categories: 2026 2025

Note

Financial assets - amortized cost

Long term loans and advances 7 10,469              9,138              

Long term security deposits 361                   361                 

Trade debts 11 284,121            273,672          

Advances and deposits 12 3,976                3,239              

Term deposit receipts 14 4,790                150                 

Markup receivable 348                   20                   

Cash and bank balances 15 29,204              47,175            

333,269            333,755          

Financial liabilities - amortized cost

Lease liability 18 -                    526                 

Markup accrued -                    1,517              

Unpaid dividend 217                   217                 

Unclaimed dividend 102                   102                 

Short term borrowings 19 50,000              83,895            

Trade and other payables 20 446,889            354,774          

497,208            441,031          

35.2   Reconciliation to the line items presented in the statement of financial position

The reconciliation to the line items presented in the statement of financial position is as follows:

Assets

Long term loans and advances 10,469          -                    10,469            

Long term security deposits 361               -                    361                 

Trade debts 284,121        -                    284,121          

Advances and deposits 3,976            -                    3,976              

Term deposit receipts 4,790            -                    4,790              

Markup receivable 348               -                    348                 

Cash and bank balances 29,204          -                    29,204            

333,269        -                    333,269          

The Company has exposure to the following risks from its use of financial instruments: 

The Board has the overall responsibility for the establishment and oversight of the Company’s risk management

framework. The Board is also responsible for developing and monitoring the Company's risk management policies.

The objective of the Company’s overall financial risk management is to minimize earnings volatility and provide

maximum return to the shareholders. 

(Rupees in '000)

2026

Financial 

assets

Non-financial 

assets

 Assets as per 

statement of 

financial 

position 

--------------------- (Rs in 000's) ---------------------



Liabilities

Lease liability -                -                    -                  

Markup accrued -                -                    -                  

Unpaid dividend 217               -                    217                 

Unclaimed dividend 102               -                    102                 

Short term borrowings 50,000          -                    50,000            

Trade and other payables 446,889        2,954                449,843          

497,208        2,954                500,162          

Assets

Long term loans and advances 9,138            -                    9,138              

Long term security deposits 361               -                    361                 

Trade debts 273,672        -                    273,672          

Advances and deposits 3,239            -                    3,239              

Term deposit receipts 150               -                    150                 

Markup receivable 20                 -                    20                   

Cash and bank balances 47,175          -                    47,175            

333,755        -                    333,755          

Liabilities

Lease liability 526               -                    526                 

Markup accrued 1,517            -                    1,517              

Unpaid dividend 217               -                    217                 

Unclaimed dividend 102               -                    102                 

Short term borrowings 83,895          -                    83,895            

Trade and other payables 354,774        2,016                356,790          

441,031        2,016                443,047          

 Liabilities as 

per statement of 

financial 

position 

--------------------- (Rs in 000's) ---------------------

2026

Financial 

liabilities

Non-financial 

liabilities

 Liabilities as 

per statement 

of financial 

position 

2025

--------------------- (Rs in 000's) ---------------------

Financial assets
Non-financial 

assets

 Assets as per 

statement of 

financial 

position 

--------------------- (Rs in 000's) ---------------------

2025

Financial 

liabilities

Non-financial 

liabilities



35.3   Maturity of financial assets and liabilities

35.4   Credit risk

35.4.1 Concentration of credit risk

Exposure to credit risk

Credit risk represents the accounting loss that would be recognised at the reporting date if counter parties fail to perform as

contracted and arise principally from loans and advances, trade debts, advances and deposits, security deposits and

balances with banks. 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party

to incur a financial loss, without taking into account the fair value of any collateral. 

Concentration of credit arises when a number of counter parties are engaged in similar business activities or have similar

economic features that would cause their ability to meet contractual obligations to be similarly affected by the changes in

economics, political or other conditions. Concentration of credit risk indicates the relative sensitivity of the Company's

performance for developments affecting a particular industry. The Company believes that it is not exposed to any major

concentration of credit risk.

Up to one 

month

One month 

to three 

months

Three 

months to 

one year

One year to 

five years

Five years 

and above
Total

Financial assets

Long term loans and advances -              -              -              10,469        -              10,469        

Long term security deposits -              -              -              361             -              361             

Trade debts 284,121      -              -              -              -              284,121      

Advances and deposits 3,976          -              -              -              -              3,976          

Term deposit receipts 4,790          -              -              -              -              4,790          

Markup receivable 348             -              -              -              -              348             

Cash and bank balances 29,204        -              -              -              -              29,204        

322,439      -              -              10,830        -              333,269      

Financial liabilities

Lease liability -              -              -              -              -              -              

Markup accrued -              -              -              -              -              -              

Unpaid dividend 217             -              -              -              -              217             

Unclaimed dividend 102             -              -              -              -              102             

Short term borrowings 50,000        -              -              -              -              50,000        

Trade and other payables 446,889      -              -              -              -              446,889      

497,208      -              -              -              -              497,208      

Up to one 

month

One month to 

three months

Three months 

to one year

One year to 

five years

Five years 

and above
Total

Financial assets

Long term loans and advances -              -              -              9,138           -              9,138           

Long term security deposits -              -              -              361              -              361              

Trade debts 273,672        -              -              -              -              273,672        

Advances and deposits 3,239           -              -              -              -              3,239           

Term deposit receipts 150              -              -              -              -              150              

Markup receivable 20                -              -              -              -              20                

Cash and bank balances 47,175          -              -              -              -              47,175          

324,256        -              -              9,499           -              333,755        

Financial liabilities

Lease liability 142              142              282              -              -              566              

Markup accrued 1,517           -              -              -              -              1,517           

Unpaid dividend 217              -              -              -              -              217              

Unclaimed dividend 102              -              -              -              -              102              

Short term borrowings 83,895          -              -              -              -              83,895          

Trade and other payables 354,774        -              -              -              -              354,774        

440,647        142              282              -              -              441,071        

2026 

…………………………….Rs in 000's…………………………………

2025

…………………………….Rs in 000's…………………………………



2026 2025

Note

Long term loans and advances 7 10,469              9,138              

Long term security deposits 361                   361                 

Trade debts 11 284,121            273,672          

Advances and deposits 12 3,976                3,239              

Term deposit receipts 14 4,790                150                 

Markup receivable 348                   20                   

Bank balances 15 29,148              9,443              

333,213            296,023          

Credit quality

Gross Impairment Gross Impairment 

Past due 0 - 30 days 79,875            -                88,927              -                  

Past due 31 - 60 days 35,730            -                70,584              -                  

Past due 61 - 180 days 147,840          -                100,737            -                  

More than 180 days 51,691            31,015          40,358              26,934            

315,136          31,015          300,606            26,934            

2026 2025

Bank Rating Agency Short term Long term

National Bank of Pakistan PACRA A1+ AAA 2,020                -                  

JS Bank Limited PACRA A1+ AA 1,989                9,086              

MCB Islamic Bank Limited PACRA A1 A+ 308                   308                 

Bank AL Habib Limited PACRA A1+ AAA 72                     49                   

United Bank Limted VIS A1+ AAA 24,759              -                  

29,148              9,443              

35.5   Liquidity risk

Exposure to liquidity risk

To manage exposure to credit risk in respect of trade receivables, management performs credit reviews taking into account

the customer's financial position, past experience and other relevant factors. Where considered necessary, advance

payments are obtained from certain parties. The management has set a maximum credit period of 90 days to customers to

reduce the credit risk.

(Rupees in '000)

The Company's policy is to enter into financial instrument contract by following internal guidelines such as approving

counterparties and approving credits.

The carrying amount of financial assets represents the maximum credit exposure before any credit enhancements. The

maximum exposure to credit risk at the reporting date was as follows:

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities

that are settled by delivering cash or another financial asset. Liquidity risk arises because of the possibility that the

Company could be required to pay its liabilities earlier than expected or difficulty in raising funds to meet commitments

associated with the financial liabilities as they fall due. 

The Company is exposed to liquidity risk in respect of its financial liabilities. The table below analyses the Company's

financial liabilities into relevant maturity groupings based on the remaining period at the statement of financial position

date to the contractual maturity date. 

The Company monitors the credit quality of its financial assets with reference to historical performance of such assets and

where available external credit ratings. The carrying values of trade debts which are neither past due nor impaired are

given as below: 

30-Jun-26 30-Jun-25

Rating 

(Rupees in '000)

(Rupees in '000) (Rupees in '000)

The movement in the account for provision for impairment of trade debts is given in note no. 11.1.

The credit quality of the Company’s major banks is assessed with reference to external credit ratings which are as follows:  



Carrying Contractual Three Three More than

amount cash flows months or 

less

months to one 

year

one year

Financial liabilities at amortised cost

Lease liability -                    -                  -                -                    -                  

Short term borrowings 50,000              50,000            50,000          -                    -                  

Markup accrued -                    -                  -                -                    -                  

Trade and other payables 446,889            446,889          437,030        9,859                -                  

Unpaid dividend 217                   217                 -                217                   -                  

Unclaimed dividend 102                   102                 -                102                   -                  

497,208            497,208          487,030        10,178              -                  

Carrying Contractual Three Three More than

amount cash flows months or less months to one 

year

one year

Financial liabilities at amortised cost

Lease liability 526                   566                 284               282                   -                  

Short term borrowings 83,895              83,895            83,895          -                    -                  

Markup accrued 1,517                1,517              1,517            -                    -                  

Trade and other payables 354,774            354,774          353,178        1,596                -                  

Unpaid dividend 217                   217                 -                217                   -                  

Unclaimed dividend 102                   102                 -                102                   -                  

441,031            441,071          438,874        2,197                -                  

35.6 Market risk

35.6.1 Currency risk

35.6.2 Interest rate risk

Exposure to interest rate risk

-------------------------------------(Rupees in '000) --------------------------------------

2026

2025

-------------------------------------(Rupees in '000) --------------------------------------

As the Company does not have foreign currency debtors or foreign currency bank accounts, imports or exports therefore

there is no exposure of the Company to foreign currency risk.

Currency risk is the risk that fair value or future cash flows of a financial instrument, will fluctuate because of changes in

foreign exchange rates. Foreign currency risk arises mainly where receivables and payables exist due to foreign currency

transactions.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity

to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or

risking damage to the Company's reputation. The Company meets these requirements by financial assistance available

from the associated company as and when the need arises for the current year.

The contractual cash flows relating to the above financial liabilities have been determined on the basis of applicable

markup rates as at 30 June 2026, if any.

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity prices will

affect the Company's income or the value of its holding of financial instruments. The objective of market risk management

is to manage and control market risk exposure within acceptable parameters, while optimizing the return. 

The Company is exposed to three types of market risks: currency risk, interest rate risk and other price risk.

Interest/ markup rate risk arises from the possibility of changes in interest/ markup rates which may effect the value of

financial instruments held by the Company and its profit or loss.

At the reporting date the interest rate profile of the Company's significant interest bearing financial instruments was as

follows:



2026 2025 2026 2025

Financial assets - fixed rate instruments

Term deposit receipts 8.60 to 10.50 16.10 to 20.25                   4,790                    150 

Financial liabilities - variable rate instruments

Lease liability - 13.14 to 21.24                         -                      526 

Short term borrowings N/A* 14.14 to 22.24                 50,000               83,895 

50,000              84,421            

*The facility was disbursed on 30 June 2026, thus no markup was accrued during current year.

Fair value sensitivity analysis for fixed rate instruments

Cash flow sensitivity analysis for variable rate instruments

35.6.3 Other price risk

35.7 Operational risk

- 

- 

- 

- 

- 

- 

35.8 Fair value of financial instruments

Senior management ensures that the Company's staff have adequate training and experience and fosters effective

communication related to operational risk management.

The carrying values of the financial assets and financial liabilities are approximately equal to their fair values. Fair value is

the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an

arm’s length transaction.

If KIBOR had been 1% (lower)/ higher with all other variables held constant, the impact on the profit before tax for the

year would have been higher/ (lower) by Rs. 0.045 million (2025: Rs. 0.084 million). 

risk mitigation, including insurance where this is effective.

ethical and business standards;

documentation of controls and procedures;

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in market prices (other than those arising from interest rate risk or currency risk). The Company is not exposed to

any other price risk.

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes,

technology and infrastructure supporting the Company's operations either internally within the Company or externally at

the Company’s service providers, and from external factors other than credit, market and liquidity risks such as those

arising from legal and regulatory requirements and generally accepted standards of investment management behaviour.

Operational risks arise from all of the Company’s activities.

requirements for appropriate segregation of duties between various functions, roles and responsibilities;

requirements for the reconciliation and monitoring of transactions; compliance with regulatory and other legal

requirements;

The Company’s objective is to manage operational risk so as to balance limiting of financial losses and damage to its

reputation with achieving its investment objective of generating returns for investors.

The primary responsibility for the development and implementation of controls over operational risk rests with the Board.

This responsibility encompasses the controls in the following areas:

requirements for the periodic assessment of operational risks faced, and the adequacy of controls and

procedures to address the risks identified;

Fair value is determined on the basis of objective evidence at each reporting date.

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss.

Therefore a change in interest rates at the reporting date would not affect the statement of profit or loss.

Effective rate

(in percentage)

Carrying amount

(Rupees in '000)



36 SHARIAH RELATED DISCLOSURE

2026 2025

Statement of financial position

Assets

Shariah compliant bank balances 15 2,289                269                 

Liabilities

Short term financing obtained as per Islamic mode 19 50,000              83,895            

Markup accrued on conventional loans -                    1,517              

Current portion of lease liabilities 18 -                    526                 

Statement of profit or loss and other comprehensive income

Revenue earned from a Shariah compliant business segment 22 519,106            587,141          

Markup on Islamic mode of financing - lease liabilities 27 40                     136                 

Late payment charges 24,483              9,762              

Other Income - Shariah compliant

- License fee 26 12                     12                   

- Rental income 26 10,600              3,600              

- Reversal of contract liabilities 26 -                    2,446              

- Reversal of provision against slow moving stock 26 259                   457                 

Other Income - Non Shariah compliant

- Markup on term deposit receipts 26 356                   29                   

Relationship with Shariah-compliant financial institutions:

Name Relationships

National Bank of Pakistan Bank balance and Istisna financing facility

MCB Islamic Bank Limited Bank balance 

37. CAPITAL MANAGEMENT 

Fair value hierarchy:

Level 1: Quoted market price (unadjusted) in an active market for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly

(i.e., as prices) or indirectly (i.e., derived from prices); and

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The company is required to classify financial instruments using a fair value hierarchy that reflects the significance of the

inputs used in making the measurements. The fair value hierarchy has the following levels:

During the period, the Securities and Exchange Commission of Pakistan (SECP) amended Item VII of the Fourth Schedule

to the Companies Act, 2017, through the issuance of S.R.O. 1278(I)/2024, whereby companies are required to present

specified Shariah-related disclosures separately in the financial statements. Accordingly, the Company has presented the

following disclosures, as applicable.

(Rupees in '000)
Note

The objective of the Company when managing capital is to safeguard its ability to continue as a going concern so that it

can continue to provide returns for shareholders and benefits for other stakeholders and to maintain a strong capital base to

support the sustained development of its business.

The Company manages its capital structure by monitoring return on net assets and makes adjustments to it in the light of

changes in economic conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount

of dividend paid to the shareholders or issue new shares.



38. NUMBER OF EMPLOYEES 2026 2025

Total number of employees at the end of the year (permanent employees) 28 26

Average number of employees during the year 27 25

39. PROVIDENT FUND DISCLOSURE

2026 2025

(Rupees)

Unaudited Unaudited

Size of the fund - total assets 6,337,862         5,227,706       

Percentage of investments made 56% 69%

Fair value of investments made 3,577,629         3,582,764       

Cost of investments made (Unaudited) 3,577,629         3,582,764       

Breakup of the cost of investments is:

% of fund Rupees % of fund Rupees

Defense Saving Certificates 45% 2,827,500     54% 2,827,500       

Mutual funds 11% 750,129        15% 755,264          

56% 3,577,629     69% 3,582,764       

40. EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

There were no significant subsequent events that require disclosure or adjustment in these financial statements.

41. DATE OF AUTHORISATION

Chief Executive Officer Director Chief Financial Officer

The investments in collective investment schemes, listed equity and listed debt securities out of the provident fund have

been made in accordance with the provisions of section 218 of the Companies Act, 2017 and the regulations issued and

conditions specified thereunder. The above information is based on unaudited financial statements of the fund.

These financial statements were approved and authorized for issuance on___24/09/2026___ by the Board of Directors of

the Company.

2026 2025



Form of Proxy  
 
The Secretary  
Buxly Paints Limited. 
X-3, Manghopir Road, S.I.T.E, Karachi. 
I/we______________________________________________________________________________

__________________________________________________________________________________ 

r/o_______________________________________________________________________________

__________________________________________________________________________________ 

Being a member of Buxly Paints Limited and a holder of_____________________________________ 

(No. of shares) _____________________________________________________________________ 

Ordinary shares as per folio number_____________________________________________________ 

Hereby appoint_____________________________________________________________________ 

__________________________________________________________________________________ 

r/o_______________________________________________________________________________ 

__________________________________________________________________________________ 

On my/our behalf at the Annual General Meeting of the Company to be held on Tuesday October 28, 

2026 at 10:30 am at X-3, Manghopir Road, S.I.T.E, Karachi and at any adjournment thereof.  

 

 

Signed this _______________________ day of _____________________ 2026 

 
Notes:  
 

1. The share transfer book will remain closed from October 22, 2026 to October 28, 2026 (both 
days inclusive)  

2. A member of the Company entitled to attend, speak and vote at this meeting may appoint 
another member as his/her proxy to attend, speak and vote on his/her behalf. The completed 
proxy form must be received at the registered office of the company not less than 48 hours 
before the meeting.  

3. Any individual beneficial owner of CDC, entitled to vote at this meeting must bring his/her 
original CNIC with him/her to prove his/her identity, and in case of proxy , a copy of 
shareholder’s attested CNIC must be attached with the proxy form. Representatives of 
Corporate members should also bring the usual documents required for such purpose.  

Signature on 

Rs. 50.00 

Revenue 

Stamp 


