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MISSION STATEMENT

Our mission is to strive for continued excellence in providing quality services to the business community as a
whole, with the ultimate goal to increase the value of certificate holders.

VISION STATEMENT

Our vision is to establish First IBL Modaraba as the benchmark reference for all Islamic Financia
Institutions for the provision of financial services in line with increasing needs of our esteemed
customers and to become the premier financial service organization that provides the highest level of quality
service while remaining innovative and responsive to ever-changing customer demands.

CORPORATE STRATEGY

We, First IBL Modaraba, being a multi purposes Modaraba and an Islamic financial institution, are engaged in
various Shari'ah compliant products, namely; financing through Ijarah, Murabahah and Musharakah
arrangements and investments in Shari’ah compliant securities.

In order to maintain diversified business activities in different sectors of economy, we do not only focus them
for Corporate and SMEs Sectors but we also facilitate proprietorship and partnership firms and the individuals
in their businesses, which play an effective and important role in the markets.

Keeping in light the present micro and macro economic scenarios in the country, we maintain and apply
cautious and well maintained risk management policies in extending the new business rather we target
the selective/ quality clientele so as to minimize the risk of default in the repayments.
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NOTICE OF ANNUAL REVIEW MEETING (ARM)

Notice is hereby given to the certificate holders of First IBL Modaraba(FIBLM)
that Annual Review Meeting [ARM] of certificate holders will be held on
Tuesday, December 30, 2025 at 11:00 a.m. at principal office of
First IBL Modaraba, 4-L, Gulberg-III, Lahore to review the performance of
First IBL Modaraba for the year ended June 30, 2025.

The certificate transfer Books of First IBL Modaraba will remain close from
December 24, 2025 to December 30, 2025 (both days inclusive).

The persons entitled to attend the meeting will be those certificate holders

whose names are entered in the register of certificate holders at the close of
business on December 23, 2025

For joining the meeting virtually following is the Zoom link.

https://usO04web.zoom.us/j/72729265475?pwd=iKOjUvQflrgRUc5QpQad6Bw
rdFrXwf.1

Meeting ID 727 2926 5475
Passcode GihzY9

1)

Company Secretary
December 10, 2025



CHAIRMAN'’S REVIEW REPORT
For the year ended June 30, 2025

Dear Valued Certificate Holders
NS ' L)\\{:‘
M\

| am delighted to present the report on the Financial Year ending June 30, 2025, for First IBL
Modaraba, which wouldn't have been possible without the unwavering dedication of my
esteemed fellow Board Members and our exceptional team.

| am pleased to report that First IBL Modaraba delivered a strong financial performance in FY
2024-25. Despite a challenging interest rate environment and portfolio shifts, profit after tax
more than doubled, supported by higher operating income, prudent cost management, and
favorable taxation, reflecting the success of our strategic initiatives.

Total income rose to Rs. 54.45 million, up 4.5% from Rs. 52.10 million, with ljarah income
growing 26% to Rs. 19.63 million, driven by nearly doubling our ljarah assets. Total expenses
remained largely flat at Rs. 28.16 million, while operating expenses declined 24% to Rs. 12.85
million, demonstrating strong cost discipline and operational efficiency.

Total assets increased 10.5% to Rs. 273.84 million, fueled by higher cash reserves and
expansion in long-term earning assets. Fixed assets under ljarah arrangements nearly doubled
to Rs. 20.67 million, while current assets rose 15.1% to Rs. 210.03 million, with cash balances up
71% to Rs. 182.03 million, highlighting strong liquidity and efficient asset recovery. Equity
strengthened 12.7% to Rs. 244.20 million, with accumulated losses reducing to Rs. (30.12)
million and Statutory Reserves increasing by Rs. 5.37 million, reflecting improved profitability
and financial resilience.

These results underscore Modaraba’s robust business model, effective management, and
commitment to sustainable growth, particularly in core leasing operations, creating enhanced
value for our stakeholders.

[ would like to extend my heartfelt gratitude once more to my fellow Board Members for their
tireless commitment, invaluable insights, and expertise. Their unwavering dedication has
played a pivotal role in overseeing the activities of the Modaraba, and | look forward to our
continued collaboration in the pursuit of our mission.

>

Ibrahim Hasan Murad
Chairman
December 3, 2025




DIRECTORS’' REPORT
The Board of Directors of IBL Modaraba Management (Private) Limited, the Management
Company of First IBL Modaraba, is pleased to present to the Certificate Holders, the Directors’
Report together with the Audited Financial Statements of First IBL Modaraba for the year
ended June 30, 2025.

Performance Review:

First IBL Modaraba delivered a significantly improved financial performance during FY 2024-
25, achieving strong growth in net profitability despite a challenging interest rate environment
and shifts in portfolio mix. The Modaraba recorded a more than two-times increase in profit
after tax, driven by higher operating income, improved cost efficiency, and a favourable tax
outcome. The results reflect effective strategic realignment, prudent financial management,
and strengthened revenue diversification.

Total income from operations increased to Rs. 54.45 million in 2025 from
Rs. 52.10 million in 2024, reflecting a 4.5% growth despite structural shifts in income sources.
Ijarah income Increased to Rs. 19.63 million from Rs. 15.57 million. Growth of 26%, driven
by expansion in ijarah assets (which nearly doubled in the balance sheet). Indicates a
successful revival of the core leasing business.

Total expenses remained nearly flat at Rs. 28.16 million versus Rs. 28.24 million in 2024,
showing highly effective cost containment. Operating Expenses dropped to Rs. 12.85 million
from Rs. 17.00 million, a reduction of 24%, this reflects Streamlined administrative spending,
tight cost controls and higher operational efficiencies.

Total assets of First IBL Modaraba increased to Rs. 273.84 million in 2025 from Rs. 247.88
million in 2024, representing a growth of 10.5%, primarily driven by higher cash reserves and
expansion in long-term earning assets. Non-current assets declined slightly to Rs. 63.81
million from Rs. 65.34 million, mainly due to the disposal or absence of investment property.
In contrast, Fixed Assets under Ijarah Arrangements increased substantially from Rs. 10.32
million in 2024 to Rs. 20.67 million in 2025, reflecting fresh deployments in ijarah assets and
indicating renewed business activity and growth in leasing operations.

Current assets grew to Rs. 210.03 million in 2025 from Rs. 182.53 million in 2024, a 15.1%
increase, with Cash and Bank Balances rising sharply to Rs. 182.03 million from Rs. 106.25
million, an increase of 71%. This highlights the Modaraba’s strong liquidity position, improved
cash inflows, and efficient recovery of financing assets.

Equity strengthened markedly to Rs. 244.20 million in 2025 from Rs. 216.72 million in 2024,
representing a 12.7% increase. Accumulated losses reduced significantly from Rs. (51.59)
million to Rs. (30.12) million, reflecting improved profitability during the year and a notable
enhancement in the Modaraba’s financial health and sustainability. The Statutory Reserve
increased by Rs. 5.37 million as a result of transfers from profits, underscoring both
compliance and stronger earnings performance.

Attendance of board meetings:

During the financial year 2024-25 the attendance of board meeting was as follows:

s Leave or
Name of director No of meetings meetings
absence
attended
1 Mr. Ibrahim Hasan Murad 04 04 0
2 Mr. Arslan Khan Khakwani 04 04 0
3 Mr. Salman Ahmad 04 04 0
4 Ms. Faiza Jabeen 04 04 0
5 Mr. Muhammad Ibrahim 04 04 0
Qazi




Composition of Board of Directors:

As of publication date of these financial statement, the total number of directors are as
follows:

Number of director Male Female Total
Number of directors 04 1 05

As of publication date of these financial statement, the board composition is as follows:

Sr Name of Director Type

Mr Ibrahim Hasan Murad Non-Executive
2 Mr. Arslan Khan Khakwani Non-Executive
3 Mr. Salman Ahmad Independent
4 Ms. Faiza Jabeen Female Director
5 Mr. Muhammad Ibrahim Qazi CEO/Executive Director

Composition of Audit Committee:
As of publication date of these financial statement, the composition of Audit Committee is as
follows:

Sr # Name of Director Type
1 Mr Salman Ahmad Chairman
2 Mr. Ibrahim Hasan Murad Member
3 Mr. Arslan Khan Khakwani Member

Composition of HR&R Committee:
As of publication date of these financial statement, the composition of HR&R Committee is as
follows:

Sr# | Name of Director | Type
1 Mr. Salman Ahmad Chairman
2 Mr. Ibrahim Hasan Murad Member
3 Mr. Arslan Khan Khakwani Member

Operating data for six years:
The operating data for six (06) years is annexed to this report.

Pattern of certificate holding:
The detailed pattern of certificate holding as required under the Code of Conduct is annexed
to this report.

There has been no trading in the certificates of Modaraba by any of its Directors, CEO, CFO,
Company Secretary or their spouses and minor children unless specified in the financial
statements.

Stock Market Review:

The PSX delivered a historic bull run in FY 2024-2025, with the KSE-100 Index surging over
60% to close at 125,627 by June 30, 2025. its highest level since 2017. The rally was driven
by economic reforms, improved market sentiment following an IMF Staff-Level Agreement,
declining inflation, and a lower interest rate environment. Foreign investment increased by
30%, while strong corporate earnings, stable currency conditions, and rising trading volumes
further strengthened investor confidence. Despite the sharp gains, the market remained
undervalued with a low P/E ratio, indicating potential for continued growth. PSX was
recognized as one of the best-performing global markets during the period, posting exceptional
returns in both PKR and USD terms.




Economic Review:
Between July 2024 and June 2025, Pakistan’s economy exhibited tangible signs of stabilization

and a gradual shift toward recovery. Real GDP registered a growth rate of 2.68% in FY 2024-
25, reflecting an improvement from the preceding period of economic stress. A key driver of
this stabilization was the significant decline in inflation. Average CPI inflation for July—April fell
sharply to 4.7%, with April 2025 witnessing an unprecedented low reading of 0.3%, indicating
a marked easing of price pressures across the economy. In response to the improved inflation
outlook, the State Bank of Pakistan adopted an assertive monetary easing stance. The policy
rate was reduced from a peak of 22% to nearly 11%, representing one of the steepest rate
adjustments in recent years and providing substantial support to market liquidity and credit
conditions. Fiscal performance also strengthened appreciably over the period. Total revenue
collection recorded robust growth of approximately 36.7%, supported by improved
administrative measures and stronger economic activity. The fiscal deficit narrowed to around
2.6% of GDP, while the government achieved a primary surplus equivalent to 3.0% of GDP —
a notable milestone reflecting disciplined fiscal management.

On the external front, Pakistan’s current account position improved significantly, shifting from
deficit to a surplus of $1.9 billion. This turnaround was primarily driven by record-high workers’
remittances, which reached nearly $31.2 billion, alongside enhanced foreign exchange reserve
levels that contributed to greater external stability. Sectoral performance, however, remained
uneven. The agriculture sector expanded modestly by 0.56%, with livestock emerging as a
key contributor to overall growth. The industrial sector showed mixed trends: large-scale
manufacturing contracted, reflecting ongoing structural and cost-side challenges, while the
utilities and construction sectors experienced substantial growth, supported by improved
energy availability and ongoing development activities. Overall, the period represented a
decisive transition from economic crisis toward stabilization. Despite clearer signs of recovery,
underlying structural challenges and heightened global uncertainty continued to pose risks,
keeping medium-term growth prospects cautious but gradually improving.

Internal Financial Control
Your Modaraba's leadership is committed to upholding strong corporate governance principles,

which are upheld through a clearly articulated system of checks and balances. The Board of
Directors has successfully put in place a robust internal control system that is diligently
enforced throughout the organization.

Social and Environmental Responsibility
First IBL Modaraba (FIBLM) is driven by a strong commitment to serving the community with
unwavering professionalism and enthusiasm. Our focus has always been on several key areas
to foster a better environment and promote sustainability. Our primary corporate objective is
the establishment of robust internal controls.

At FIBLM, we are dedicated to upholding sound ethical practices in all our operations. We
firmly believe in the Risk & Reward concept for our staff members. Furthermore, our
employees actively engage in social community projects, serving as catalysts for positive
corporate contributions.

We actively encourage our staff to minimize unnecessary resource wastage, including energy
consumption and paper usage. FIBLM is deeply committed to fostering equal employment
opportunities, ensuring that gender and disability discrimination have no place in our
organization.

To safeguard the interests of our valued customers, FIBLM regularly addresses their concerns
through feedback mechanisms and frequent visits. We firmly believe in harnessing the talents
of every individual, as they can greatly benefit our institution.



Within our comprehensive HR policy, FIBLM provides health insurance/takaful coverage for
our staff through renowned insurance/takaful companies. The health and safety of our
employees are paramount concerns for our management.

We continually motivate our staff members to actively participate in activities that bring
tangible benefits to both individuals and the organization as a whole.

Auditors’ Qualifications

Expected Credit Loss (ECL) The Directors acknowledge the auditors’ observation regarding
the non-application of the forward-looking Expected Credit Loss (ECL) model under
International Financial Reporting Standard 9 (IFRS 9), Financial Instruments, as made
applicable to the Modaraba sector with effect from July 1, 2024 by the Securities and Exchange
Commission of Pakistan (SECP).

The Modaraba has continued to apply the existing Prudential Regulations for Modarabas for
the recognition of impairment on financial assets during the year. This approach was adopted
in view of the ongoing transition process across the Modaraba sector, the absence of finalized
industry-wide implementation guidelines, and the need for robust system readiness to ensure
accurate and compliant calculation of forward-looking ECLs as required under IFRS 9.

The Management is fully committed to ensuring complete compliance with IFRS 9. Accordingly,
the Modaraba has already initiated steps to ensure compliance in the coming year. The
Directors are of the view that the continued application of Prudential Regulations during the
transition period does not materially misstate the financial position or performance of the
Modaraba for the year under review.

Unclaimed Dividend The Modaraba issued dividends in earlier periods and over the years, a
small portion of the dividend remains payable. During the past two decades, the management
has paid out dividend warrants at the requests of the certificate holders. The management is
committed to making the payment of dividend as and when it is claimed by the certificate
holders.

Future Outlook:

As of the reporting date, the existing management of First IBL Modaraba has entered into a
Management Control Transfer Agreement with a prospective acquirer, followed by the formal
execution of the Sale and Purchase Agreement by both parties. This development has been
duly communicated to the Securities & Exchange Commission of Pakistan (SECP) and the
Pakistan Stock Exchange (PSX) in accordance with all applicable regulatory requirements. The
prospective acquirer has subsequently submitted an application to the SECP seeking approval
for the change in management control of the Modaraba. The approval from the SECP is
currently awaited.

Auditors:
On the recommendation of the Audit Committee and approval of the Board, the present

auditors M/s. Rizwan & Co Chartered Accountant, being eligible to act as auditors have been
reappointed as external auditors of First IBL Modaraba for the year 2025-2026 subject to the
approval of the Registrar Modaraba.

Acknowledgement:
The Board remains thankful to Securities and Exchange Commission of Pakistan, Registrar

Modaraba, State Bank of Pakistan, and NBFI & Modaraba Association of Pakistan for providing
us their usual support and guidance.

The Board appreciates and pays gratitude to the certificate holders and customers for
entrusting their confidence on us and we assure them to maintain adequate internal controls,
providing personalized services and also an ideal environment of good corporate governance
in all areas of the activities.



Finally, the Board appreciates the dedication and hard work put in by the management and all
staff members of First IBL Modaraba.

For & On behalf of the Board

() A=A B

Muhammad Ibrahim Qazi Ibrahim Hasan Murad
Chief Executive Chairman

December 3, 2025
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COMPARATIVE FINANCIAL SUMMARY

Balance Sheet

(Figures in Million)

Year Ended June 30. 2020 2 2022 2023 2024 2025
CURRENT ASSETS

Cash and bank balances 44.16 52.11 13.60 82.10 106.25 182.03
ljarah rental receivables 1.24 0.13 1.21 0.22 0.48 2.22
Advances, prepayments & other receivables 8.53 6.61 6.33 4.33 9.32 5.86
Short term investments 3.83 4.74 2.77 1.31 1.92 3.22
Short term Musharakah receivables 8.00 0.60 27.50 13.55 44.00 -
Current portion of Musharakah receivables 27.24 53.24 54.41 29.89 20.56 16.71
Total Current Assets 92.99 117.43 105.83 131.41 182.53 210.03

NON-CURRENT ASSETS

Long term Musharakah receivables 42.63 26.85 25.84 25.55 4.75 31.77
Long term advances and deposits 2.62 2.62 0.02 0.02 0.02 0.00
Deferred tax - - - - 8.09 11.33
Investment Property 62.08 57.08 52.08 47.08 42.08 -

Fixed assets under ljarah arrangements 26.97 6.63 23.75 18.51 10.32 20.67
Fixed assets under own use 2.41 1.45 0.79 0.24 0.08 0.03
Intangible assets - - - - -

Total Non-Current Assets 136.71 94.64 102.49 91.40 65.34 63.81
Total Assets 229.70 212.06 208.32 222.81 247.88 273.84

CURRENT LIABILITIES

Creditors, accrued & other liabilities 1.37 0.83 0.91 5.80 4.69 5.66
Musharakah profit payable 1.43 - - - - -

Musharakah finance 0.70 0.70 0.70 0.70 0.70 -

Current portion of non current liabilities 18.89 5.83 2.53 4.25 3.21 8.11
Provision for taxation - - - - 11.11 4.41
Unclaimed profit distribution 10.67 10.88 10.83 10.83 10.83 10.73
Total current Liabilities 33.06 18.24 14.97 21.59 30.53 28.91

NON CURRENT LIABILITIES

Long term security deposits 3.67 0.04 3.35 2.08 0.62 0.73
Deferred Tax - - - 0.36 - -
Total non current Liabilities 3.67 0.04 3.35 2.44 0.62 0.73
EQUITY

Issued, subscribed & paid up capital 216.88 216.88 216.88 216.88 216.88 216.88
Reserves 44.81 45.39 45.39 47.40 49.69 55.05
Revenue Reserve and Unappropriated profit (72.30) (72.85) (74.82) (66.81) (51.59) (30.12)
Total Equity 189.39 189.42 187.45 197.46 214.97 241.81
Un realized gain on revaluation on investment 3.59 4.37 2.55 1.34 1.75 2.38

229.70 212.06 208.31 222.81 247.88 273.84




COMPARATIVE FINANCIAL SUMMARY

Profit & Loss Statement

Figures in Million)

Year Ended June 30.

INCOME

Income from ljarah 7.70 4.00 6.56 11.57 15.57 19.63
profit on Musharakah investments 9.38 10.93 12.48 12.74 19.61 7.03
Sub-total 17.08 14.93 19.04 24.31 35.18 26.65
OTHER INCOME

income from investment property 7.50 7.50 7.50 7.50 7.50 3.75
Profit on deposits 1.70 1.19 1.71 3.89 9.22 18.78
Income from short term investments 0.05 0.13 - - - 0.40
Dividend Income 0.05 0.04 0.00 0.00 0.00
Reversal of provision against non performing Musharakah - - 0.23 3.17 - -
Reversal of Musharakah profit held in suspense account 0.18 0.20 - - - -
balances written back - - - - - 0.70
Other income 0.87 0.27 0.26 0.62 0.21 4.16
Sub-total 10.29 9.33 9.73 15.17 16.92 27.79
Total Income 27.37 24.26 28.77 39.48 52.10 54.45
EXPENSES

Operating Expenses 16.45 16.51 16.18 14.88 17.01 12.86
Balances written off - - 5.26 - - -
Depreciation on assets under ljarah 6.41 3.28 5.41 9.24 11.23 15.30
Provision and suspension of doubtful Musharakah receivable - - 2.81 - -
Other operating expenses 0.02 1.07 0.15 0.04 - -
Total Expenses 22.88 20.86 29.80 24.15 28.24 28.16
Profit/ (loss) before Management Fee 4.49 3.40 (1.03) 15.34 23.86 26.29
Management Fee 0.45 0.34 - 1.53 2.43 2.63
Provision for WWF - 0.15 - 0.31 - -
Taxation - - 0.94 3.49 10.44 (3.18)
Net Profit 4.04 2.91 (1.97)| 10.01 10.98 26.84




FIRST IBL MODARABA

STATEMENT OF COMPLIANCE WITH THE LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE)
REGULATIONS, 2019

Name of the Company: First IBL Modaraba
Year ended: June 30, 2025

The Modaraba has complied with the requirements of the Regulations in the following manner:
1. The total number of directors are 5* as per the following: -

a Male; 4
b. Female:1

* The requirement of minimum 7 directors does not apply to Modaraba Management Company being private limited
company. The Company will ensure adherence to the requirements in next election of directors.

2. The composition of the Board is as follows:

Category Number Name

Independent Directors* 1 Mr. Salman Ahmad

Non-Executive Directors 2 Mr. Ibrahim Hasan Murad, Chairman o
(Excluding Female Director) _| Mr. Arslan Khan Khakwani

Executive Director 1 Mr. Muhammad Ibrahim Qazi, Chief Executive

' Female director
_(Non-Executive Directors)

1 Ms. Faiza Jabeen

*Best practices of corporate governance require an optimal number and mix of board members with adequate skills
and experience. Although, the current Board of Directors of the Company (5) does not adequately meet the
composition requirements as per the requirements of the Listed Companies (Code of Corporate Governance)
Regulations, 2019. Furthermore, an independent director has been appointed to play an effective role within the
Board and making valuable contributions. The Company will ensure adherence to the requirements in next election
of directors.

3. The directors have confirmed that none of them is serving as a director on more than seven listed companies,
including this Modaraba;

4. The Modaraba has prepared a Code of Conduct and has ensured that appropriate steps have been taken to
disseminate it throughout the Modaraba along with its supporting policies and procedures.

5. The Board has developed a comprehensive vision/mission statement, overall corporate strategy, and significant
policies of the Modaraba. The Board has ensured that complete record of particulars of the significant policies along
with their date of approval or updating is maintained by the Modaraba;

6. All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by Board/
shareholders as empowered by the relevant provisions of the Act and these Regulations;

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the
Board for this purpose. The Board has complied with the requirements of Act and the Regulations with respect to
frequency, recording and circulating minutes of meeting of the Board. The Modaraba was unable to hold meeting of
the board of the directors during 1st quarter of financial year, owing to non-availability of the directors and finalisation
of annual audited financial statements.

8. One director out of five directors is exempted from Director's Training by virtue of his requisite qualification and
experience of serving on the Board of listed company. The Modaraba has not arranged any formal or in-house training
sessions for the directors to apprise them of changes in laws, rules, and regulations or their duties and responsibilities:
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FIRST IBL MODARABA

The Board has approved appointment of Chief Financial Officer, Secretary and Head of Internal Audit, including their
remuneration and terms and conditions of employment and complied with relevant requirements of the Regulations:

Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of the
Board;

The Board has formed following committees comprising of members given below:

a) Audit Committee

Mr. Salman Ahmad Member and Chairman
Mr. Ibrahim Hasan Murad Member

Ms. Faiza Jabeen Member

Mr. Hassan Fareed Secretary

b) HR and Remuneration Committee

Mr. Salman Ahmad Member and Chairman
Mr. Ibrahim Hasan Murad Member

Ms. Faiza Jabeen Member

Mr. Hassan Fareed Secretary

The Terms of Reference of the aforesaid committees have been formed, documented and advised to the committee
for compliance;

The frequency of meetings of the committees are as follows:

Name of Committees Frequency of meetings: - i

Audit Committee Quarterly
HR and Remuneration Committee Yearly

. The Modaraba has an internal audit function; however, the existing personnel do not fully meet the qualification and

competency requirements as prescribed under Regulation 23 of the Listed Companies (Code of Corporate
Governance) Regulations, 2019. Management is currently in the process of recruiting suitably qualified resource(s)
to ensure full compliance with the regulations.

. The statutory auditors of the Modaraba have confirmed that they have been given a satisfactory rating under the

Quality Control Review program of the Institute of Chartered Accountants of Pakistan (ICAP) and registered with
Audit Oversight Board of Pakistan, that they and all their partners are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of Chartered Accountants of Pakistan
(ICAP) and that they and the partners of the firm involved in the audit are not a close relative (spouses, parent,
dependent and non-dependent children) of the Chief Executive Officer, Chief Financial Officer, Head of Internal Audit,
Company Secretary or Director of the Modaraba;

. The statutory auditors or the persons associated with them have not been appointed to provide other services except

in accordance with the Act, these regulations or any other regulatory requirement and the auditors have confirmed
that they have observed IFAC guidelines in this regard;

We confirm that all requirements of the Regulations 3, 6, 7, 8, 27, 32, 33, and 36 of the Regulations have been
complied with except for:

Sr. Description Regulation Explanation of Non-Compliance

No. No.

1 The Board shall meet at least once in T The Board did not hold its meeting during the
each quarter of year. 1st quarter of the financial year, owing to non-

availability of board members and delays in
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finalisation of annual audited financial
statements for the year ended June 30, 2024,

18. Explanations for non-compliance with the requirements other than the Regulations 3, 6, 7, 8, 27, 32, 33, and 36 are
as follows:

Sr.
No.

1

a3

Description

All companies shall make appropriate
arrangements to carry out orientation for
their directors to acquaint them with these
Regulations, applicable laws, their duties
and responsibilities to enable them to
effectively govern the affairs of the listed
company for and on behalf of
shareholders.

By June 30, 2020, at least 50% of directors
should have completed prescribed director
training certification; by June 30, 2021, at
least 75%; and by June 30, 2022, all
directors must have obtained the required
certification from approved training
programs.

Companies are encouraged to provide
director training annually to at least one
female executive starting July 2020, and to
at least one head of department starting
July 2022.

No person shall be appointed as Head of
Internal Audit unless they have relevant
experience and qualifications such as:

= Membership of ICAP or ICMAP with
at least 3 years’ relevant experience;
or

e At least 5 years' experience and
certification as CIA, CFE, or CICA, or
a postgraduate degree in
business/finance  plus  relevant
professional membership; or

e At least 7 years' managerial
experience with a suitable graduate
degree recognized by HEC.

Lahore: November 11, 2025

Regulation
No.
18

19(1)

19(3)

238431

Explanation of Non-Compliance

The Modaraba has not made appropriate
arrangements to carry out orientation programs
for its directors to familiarize them with the
Regulations, applicable laws, their duties, and
responsibilities,

It was encouraged by the Code that by June 30,
2022; all the directors on their Boards have
acquired the prescribed certification under any
director training program offered by institutions,
local or foreign, that meet the criteria specified
by the Commission and approved by it
Currently, four out of seven directors have
already attended the Directors’ Training
Program (DTP). The Company is in the process
of arranging formal DTP training for the
remaining directors, executive including female
executive in next financial year.

The Modaraba has an established Internal
Audit Department, however, the Head of
Internal Audit does not presently meet the
prescribed qualification criteria as required
under Regulation 31(5) of the Listed
Companies (Code of Corporate Governance)
Regulations, 2019. The management is taking
steps to ensure compliance.

On behalf of the Board of Directors

Ibrahim Hasan Murad
Chairman
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Independent auditors' report to the certificate holders of First IBL Modaraba
Report on the audit of the financial statements
Qualified Opinion

We have audited the annexed financial statements of First IBL Modaraba (the "Modaraba"), which comprise
the statement of financial position as at June 30, 2025, the statement of profit or loss, the statement of other
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, statement of profit and loss and other comprehensive income, the statement of changes in equity
and the statement of cash flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980), in the manner so required and respectively
give a true and fair view of the state of the Modaraba's affairs as at June 30, 2025 and of the profit and other
comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for qualified opinion

1. The Modaraba continued to apply prudential regulations for recognition of expected credit losses (ECL) on its
financial assets, rather than forward-loocking expected credit loss model required by International Financial
Reporting Standard 9, Financial Instruments as applicable to Modaraba sector with effect from July 01, 2024
as notified by Securities and Exchange Commission of Pakistan. In absence of determination of allowance for
expected credit losses in accordance with the requirements of International Financial Reporting Standard 9,
Financial Instruments; we were unable to determine as whether any adjustment might have been found
necessary in respect of recorded assts and the elements making up the statement of financial position,
statement of profit or loss, statement of changes in equity and statement of cash flows. The cumulative effect
of this matter has neither been determined nor adjusted in these financial statements.

2. We were unable to obtain sufficient appropriate audit evidence regarding the unclaimed dividend payable
balance of Rupees 10.727 million in absence of underlying record with the Modaraba. Moreover, the Modaraba
has not taken measures to comply with the requirements of Section 244 of the Companies Act, 2017, Due to
this unavailability of evidence, we could not satisfy ourselves as to the accuracy or completeness of this liability.
Accordingly, we were unable to determine as to whether any adjustment in financial statements might have
been found necessary in respect of dividend payable.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Modaraba and Modaraba Company (IBL
Modaraba Management Company (Private) Limited) in accordance with the International Ethics Standards Board
for Accountants 'Code of Ethics for Professional Accountants' as adopted by the Institute of Chartered Accountants
of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.
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Following is key audit matter except for matters referred to in our basis for opinion:

Sr. Key audit matter How the matter was addressed in our audit

No.

i &

Fixed assets under ijarah arrangements

Refer to note 5 of the financial statements.

material portfolio of assets under ljarah

Our

audit procedures,

among others included

obtaining an understanding of the process and controls
As at June 30, 2025, The Company has a on this area relevant to our audit. Further, we have:

arrangements  amounting to  Rupees « Obtain signed agreements, rental schedules,
20,669,211. ownership proof, and delivery / possession

_ records. Confirm that the contract terms comply
Determining the appropriate accounting with ljarah structure and that the asset exists

treatment involves significant judgment,
including  classification  of  contracts,
recognition of leased assets, calculation of
depreciation, recognition of rental income
over the lease term, and estimation of
expected credit losses on outstanding
rentals. Due to the magnitude of amounts
involved and the level of management
judgment required, this area was assessed
as a key audit matter.

and is identifiable

Ensure classification reflects the substance of
the arrangement rather than management
intent.

Verify that assets leased out under ljarah are
recorded as fixed assets and not as inventory.
Review purchase invoices and capitalization
timing in the fixed asset register.

Test depreciation based on the asset's useful

economic life and ensure depreciation starts
only after asset delivery to lessee. Confirm that
depreciation is charged by the lessor because
ownership and risks remain with them.

- Compare rental income recorded with rental
schedules to ensure income is recognized
evenly or as per contract's terms over the lease
period. Perform cut-off procedures on rentals
recorded near year-end,

- Match outstanding rentals with customer
ledgers and test subsequent receipts after year-
end.

= Ensure disclosures include gross carrying value
of ljarah assets, depreciation policies, income
earned from ljarah, future rental commitments,
and significant judgment areas.

Information other than the financial statements and Auditor's Report thereon

Management of the Modaraba Company is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the financial statements and auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we are required to report
that fact. We have nothing to report in this regard.

I ’:"1(“'!" l-( '-'If"![‘l'li lg‘]'.ll11*}h‘l[‘]
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Responsibilities of management and Board of Directors of the Modaraba Company for the financial
statements

Management of the Modaraba Company is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980) and
for such internal control as management of the Modaraba Company determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management of the Modaraba Company is responsible for assessing the
Modaraba's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management of the Modaraba Company either intends to
liguidate the Modaraba or to cease operations, or has no realistic alternative but to do so.

Board of directors of the Modaraba Company are responsible for overseeing the Modaraba's financial reporting
process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurances about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reascnably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control:

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Modaraba's internal control:

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management of the Modaraba Company;

- Conclude on the appropriateness of the management of the Modaraba Company's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Modaraba's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Modaraba to cease to continue as a going concern; and

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the board of directors of the Modaraba Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the board of directors of the Modaraba Company with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships and other
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matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors of the Modaraba Company, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other legal and regulatory requirements
Based on our audit, we further report that in our opinion:

a) except for the effects of matter described in the Basis for Qualified Opinion paragraphs, proper books of
account have been kept by the Modaraba Company in respect of the Modaraba as required by the
Modaraba Companies and the Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980);

b) except for the effects of matter described in the Basis for Qualified Opinion paragraphs, the statement of
financial position, the statement of profit and loss and other comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes thereon have been drawn up in
conformity with the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI
of 1980) and are in agreement with the books of account;

c) except for the effects of matter described in the Basis for Qualified Opinion paragraphs, business
conducted, investments made, expenditure incurred and guarantees extended during the year by the
Modaraba were in accordance with the objects, terms and conditions of the Modaraba; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 -(XVIIl of 1980).

Other matter

The financial statements for the Modaraba for the year ended June 30, 2024 were audited by another firm of
chartered accountants who expressed unmodified opinion on those financial statements on November 11, 2024.

The Engagement partner on the audit resulting in this independent auditors’ report is Imran Bashir.

Lahore: tT1 DEC 20:;“‘

UDIN: AR202510140WmBiqDEL;j
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Independent Auditor's Review Report
To the Members of First IBL Modaraba

Review Report on the Statement of Compliance contained in Listed Companies (Code of Corporate Governance)
Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate Governance)
Regulations, 2019 (the Regulations) prepared by the Board of Directors of M/S First IBL Modaraba (the Modaraba) for
the year ended June 30, 2025 in accordance with the requirements of Regulation 36 of the Regulations.

The responsibiity for compliance with the Regulations is that of the Board of Directors of the Modaraba. Our responsibility
is to review whether the Statement of Compliance reflects the status of the Modaraba's compliance with the provisions
of the Regulations and report if it does not and to highlight any non-compliance with the requirements of the Regulations.
A review is limited primarily to inquiries of the Modaraba’s personnel and review of various documents prepared by the
Modaraba o comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and internal
contro! systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider
whether the Board of Directors’ statement on internal control covers all risks and controls or to form an opinion on the
effectiveness of such internal controls, the Modaraba's corporate governance procedures and risks.

The Regulations require the Modaraba to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval, its related party transactions, with the
requirements of Section 208 of the Companies Act, 2017. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors upon recommendation
of the Audit Committee.

Following instance of non-compliance with requirement of Regulations was observed:

- The Board did not hold its meeting during the 1st quarter of financial year, owing to non-availability of Board
Members and finalization of annual audited financial statements as per mandatory requirement of the regulation 7
of the Regulations which states that the Board shall meet at least once in each quarter of year.

Based on our review, except for the above instances of non-compliance, nothing has come to our attention which causes
us to believe that the Statement of Compliance does not appropriately reflect the Company's compliance, in all material
respects, with the Regulations as applicable to the Company for the year ended June 30, 2025.

Further, we highlight below instances of non-compliance with the requirements of the Regulations as reflected in the
paragraph reference where these are stated in the Statement of Compliance:

S. No. Non mandatory requirement Reg. Explanation
No.
1 The Company shall make appropriate 18 The Modaraba is in the process of making
arrangements to carry out orientation for their arrangement to carry out orientation programs for
directors to acquaint them with these its directors.

Regulations, applicable laws, their duties and
responsibilities to enable them to effectively
govern the affairs of the listed company for and
on behalf of shareholders.

2 By June 30, 2022, all directors must have 19(1) Currently, only one director has successfully
obtained the required certification from completed the mandatory training, while training
approved training programs. to remaining directors in due course.

3 The companies are encouraged to provide 19(3) The Modaraba is in process of arranging training
director training annually to at least one female for eligible employees.

executive starting July 2020 and to at least one
Head of Department starting July 2022
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No person shall be appointed as Head of
Internal Audit unless they have relevant
experience and qualifications.
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The Modaraba has an established Internal Audit
Department; however, the Head of Internal Audit
does not presently meet the prescribed
qualification criteria as required under Regulation
31(5) of the Listed Companies (Code of
Corporate Governance) Regulations, 2019. The
Management is taking steps to ensure
compliance in near future.
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SHARI'AH ADVISORS' REPORT
FOR THE YEAR ENDED June 30, 2025

I have conducted the Shari‘ah review of First IBL Modaraba managed by IBL Modaraba
Management (Pvt.) Ltd. for the year ended June 30, 2025 in accordance with requirement
of the Shari‘ah Compliance and Shari'ah Audit Mechanism for Modaraba.

I acknowledge and certify that as Sharia Advisor of the Modaraba, the financial
arrangements, contracts and transactions entered into by the company with its customers,
stake holders and participants are in compliance with the requirements of Sharia rules and
principles.

During the review I have verified the following in compliance with Shariah mechanism:

e The transactions of Musharakah and Ijarah were reviewed on random selection basis.

« Declarations, description of assets, relevant purchase invoices, sequence and order
of the documents and time difference between purchases and declaration where
applicable were reviewed to obviate the possibility of fictitious transactions.

« Sharia Compliance Checklists (SCC) of transactions was also reviewed on random
basis.

« During the year, credit approvals, customer-specific transaction pro-tess flows, text
of documents and security ddcuments were reviewed to ensure Shariah compliance
while offering financing products to the customers.

+ Random physical inspections and concrete measures were taken to verify the
purchase evidences and invoices of financing transactions, thus further improving the
quality of internal controls.

« Other related documents and procedures followed by different functional areas were
found proper.

« During the year onsite training has been given to the staff.

« There is no receipt of charity‘ during the financial year accordingly no amount was

credited into charity account.

Conclusion

In this context of detailed Shari‘ah review carried by the undersigned for the Year ended
June 30, 2025, transactions during the period executed by FIBLM were found satisfactory as
required by Shari‘ah Audit Mechanism.

Dr—Mufti Salman Ahmad Khan
Shari‘ah Advisor

November 27, 2025
Certificate No. FIBLM-202506



First IBL Modaraba
Statement of financial position
As at June 30, 2025

Assets
Non-current assets

Fixed assets under ijarah arrangements
Fixed assets under own use
Investment property

Long term musharakah receivables
Long term deposits

Deferred taxation

Current assets

Short term musharakah receivables

ljarah rentals receivable

Advances, prepayments and other receivables
Current portion of long term musharakah receivables
Advance income tax

Short term investments

Cash and bank balances

Equity and Liabilities

Capital and reserves
Certificate capital
Statutory reserve

Fair value reserve
Accumulated loss

Non-current liabilities
Long term deposits

Current liabilities

Trade and other payables

Musharaka finances

Current portion of long term security deposits
Provision for levies

Income tax payable

Unclaimed dividend

Contingencies and commitments

The annexed notes from 1 to 39 form an integral part of these condensed interim financial statements.

For IBL Modaraba Management (Private) Limited

Note

o N O »

10
1
12

13
14
15

16
17
18

19

20

26
27

21

(Modaraba Management Company)

W) AABY o 0“9&,»/'

Chief Executive Director

Director

Restated Restated
2025 2024 July 01, 2023
Rupees
20,669,211 10,323,877 18,512,742
32,933 79,162 238,699
- 42,083,494 47,083,522
31,772,278 4,748,314 25,548,004
3,000 20,500 20,500
11,328,306 8,089,331 6,174,837
63,805,728 65,344,678 97,578,304
- 44,000,000 13,553,483
2,215,680 484,497 224,868
1,671,134 6,788,050 2,469,641
16,706,050 20,557,040 29,890,654
4,193,736 2,536,504 1,861,395
3,217,793 1,918,105 1,306,793
182,027,614 106,248,945 82,104,089
210,032,007 182,533,141 131,410,923
273,837,735 247,877,819 228,989,227
216,875,000 216,875,000 216,875,000
55,054,483 49,686,655 47,395,690
2,384,236 1,748,795 1,336,131
(30,117,850) (51,589,164) (60,278,396)
244,195,869 216,721,286 205,328,425
733,000 621,800 2,075,000
5,664,698 4,685,071 2,854,911
- 700,000 700,000
8,106,249 3,205,350 4,253,911
- 563 39
4,410,169 11,109,151 2,942,343
10,727,750 10,834,598 10,834,598
28,908,866 30,534,733 21,585,802
273,837,735 247,877,819 228,989,227
AV

Chief Financial Officer




First IBL Modaraba
Statement of profit or loss and other
For the year ended June 30, 2025

comprehensive income

Note
Income from operations
Income from ijarah
Profit on musharakah investments
Other income 22
Expenses
Operating expenses 23
Finance costs 24
Depreciation on assets under ijarah 5
Operating profit
Modaraba management company's fee 25
Profit before levies and income tax
Provisions for levies 26
Profit before income tax
Income tax 27
Profit after taxation for the year
Earnings per certificate - basic and diluted 28

Restated
2025 2024
Rupees
19,628,485 15,566,532
7,026,485 19,609,704
27,794,587 16,923,541
54,449,557 52,099,777
(12,851,892) (17,004,657)
(5,357) (4,848)
(15,301,964) (11,231,011)
(28,159,213) (28,240,516)
26,290,344 23,859,261
(2,629,034) (2,434,992)
23,661,310 21,424,269
(4,410,169) (563)
19,251,141 21,423,706
7,588,001 (10,443,509)
26,839,142 10,980,197
1.24 0.51

The annexed notes from 1 to 39 form an integral part of these condensed interim financial statements.

For IBL Modaraba Management (Private) Limited

(Modaraba Management Company)

B e

Chief Executive

Director Director

4ve

Chief Financial Officer




First IBL Modaraba
Statement of comprehensive income
For the year ended June 30, 2025

2025 2024
Note Rupees
Profit after taxation for the year 26,839,142 10,980,197
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss:
Unrealized gain on re-measurement of investments through OCI 14 894,987 550,219
Related deferred tax (259,546) (137,555)
635,441 412,664
Items that may be reclassified subsequently to profit or loss: - -
Total comprehensive income for the year 27,474,583 11,392,861

The annexed notes from 1 to 39 form an integral part of these condensed interim financial statements.

For IBL Modaraba Management (Private) Limited
(Modaraba Management Company)

(B R Bhs N

Chief Executive Director Director Chief Financial Officer



First IBL Modaraba
Statement of changes in equity
For the year ended June 30, 2025

Balance as at June 30, 2023 - as reported
Effect of restatement
Balance as at June 30, 2023 - as restated

Profit for the year - restated

Other comprehensive income for the year
Total comprehensive income for the year
Transferred to statutory reserve

Balance as at June 30, 2024

Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year

Transferred to statutory reserve

Balance as at June 30, 2025

The annexed notes from 1 to 39 form an integral part of these condensed interim financial statements.

Certificate Statutory Fair value | Accumulated .

. Total equity
capital reserve reserve loss
Rupees

216,875,000 47,395,690 1,336,131  (66,814,365) 198,792,456
- - - 6,535,969 6,535,969
216,875,000 47,395,690 1,336,131  (60,278,396) 205,328,425
- - - 10,980,197 10,980,197
- - 412,664 - 412,664
- - 412,664 10,980,197 11,392,861

- 2,290,965 - (2,290,965) -
216,875,000 49,686,655 1,748,795 (51,589,164) 216,721,286
- - - 26,839,142 26,839,142
- - 635,441 - 635,441
- - 635,441 26,839,142 27,474,583

- 5,367,828 - (5,367,828) -
216,875,000 55,054,483 2,384,236  (30,117,850) 244,195,869

For IBL Modaraba Management (Private) Limited
(Modaraba Management Company)
s

s i G

Chief Executive Director

Director

Chief Financial Officer




First IBL Modaraba
Statement of cash flows
For the year ended June 30, 2025

Note
Cash flows from operating activities
Profit before levies and income tax
Adjustments for non-cash charges / items:
Depreciation of fixed assets under own use 6
Depreciation of investment property 7
Depreciation of fixed assets under ijarah arrangements 5
Gain on remeasurement of short term investment 22
Credit balance written back 22
Debit balance written off 23
Gain on termination of ijarah arrangements 22
Gain on disposal of investment property 22
Profit on bank deposits 22

Operating cash flows before working capital changes

Effect on cash flows due to working capital changes:
(Increase) / decrease in operating assets
Advances, prepayments and other receivables
ljarah rentals receivables - net

Increase / (decrease) in operating liabilities
Security deposits against ijarah assets
Musharaka finances

Trade and other payables

Cash used in working capital changes

Cash generated from operating activities
Income tax / levies paid

Profit received on bank deposits

Net cash generated from operating activities

Cash flows from investing activities

Purchase of assets under ijarah arrangements 5
Long term musharakah receivables

Short term musharakah receivables

Long term deposits

Proceeds from disposal of investment property

Proceeds from disposal of assets on termination / completion of ijarahs

Net cash generated from / (used in) investing activities

Cash flow from financing activities
Unclaimed dividend paid
Net cash (used in) financing activities

Net increase in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 15

The annexed notes from 1 to 39 form an integral part of these condensed interim financial statements.

For IBL Modaraba Management (Private) Limited
(Modaraba Management Company)

N AABy ﬂ’%ov‘

Chief Executive Director Director

2025 2024
Rupees
23,661,310 21,424,269
46,229 159,537
2,500,014 5,000,028
15,301,964 11,231,011
(404,700) (61,094)
(700,061) -
18,166 201,266
(239,650) (2,267)
(3,916,520) -
(18,781,561) (9,217,038)
17,485,191 28,735,712
5,098,750 (4,519,675)
(1,731,183) (259,629)
5,012,098 (2,501,761)
(700,000) -
1,679,688 1,799,724
9,359,353 (5,481,341)
26,844,544 23,254,371
(8,677,466) (4,973,460)
18,781,561 9,217,038
36,948,639 27,497,949
(30,044,698) (6,977,200)
(23,172,974) 30,133,304
44,000,000 (30,446,517)
17,500 -
43,500,000 -
4,637,050 3,937,321
38,936,878 (3,353,092)
(106,848) -
(106,848) -
75,778,669 24,144,857
106,248,945 82,104,089
182,027,614 106,248,945
AVe

Chief Financial Officer




First IBL Modaraba

First IBL Modaraba
Notes the financial statements
For the year ended June 30, 2025

1

21

2.2

23

Legal status and nature of business

First IBL Modaraba ("the Modaraba") is a multi purpose, perpetual and multi dimensional Modaraba
formed under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and
rules framed thereunder, having its registered office at 4-L, Main Ferozepur Road, Gulberg Ill, Lahore.
The Modaraba is managed by IBL Modaraba Management (Private) Limited (Modaraba Management
Company) incorporated in Pakistan under the Companies Ordinance, 1984 (now the Companies Act,
2017) and registered with the Registrar of Modaraba Companies and Modarabas. The Modaraba is
domiciled in Pakistan and its certificates are listed on Pakistan Stock Exchange Limited (PSX). The
Modaraba commenced its operations on October 19, 1989 and is currently engaged in various Islamic
modes of financing and operations including ljarah, Musharaka and Murabaha arrangements.

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of;

- International Financial Reporting Standards (IFRS), International Accounting Standards (IAS) and
Islamic Financial Accounting Standards (IFAS) as are notified under the provisions of the Companies Act,
2017;

- Provisions of and directives issued under the Companies Act, 2017, Modaraba Companies and
Modarabas (Flotation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981
and Modaraba Regulations, 2021 for Modaraba (hereinafter referred to as the relevant laws).

Wherever the requirements of the approved accounting standards differ from the relevant laws, the
relevant laws have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except short term
investments that are measured at fair value.

Functional and presentation currency

These financial statements are presented in Pak Rupees which is Modaraba's functional and presentation
currency. All financial information presented in Pak Rupees has been rounded off to the nearest rupee
unless otherwise stated.

Key estimates and judgments

The preparation of financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires the use of certain critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Modaraba’s accounting policies.
Estimates and judgments are continually evaluated and are based on historic experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. Revisions to accounting estimates are recognized in the period in which the estimate is
revised and in any future period affected. Actual results may differ from these estimates.

In the process of applying the Modaraba’s accounting policies, the management has made the following
estimates and judgments which are significant to the financial statements:
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First IBL Modaraba
Useful lives, pattern of flow of economic benefits and impairment

The Modaraba’s management determines the useful lives and related depreciation charge, the residual
values and impairment of its fixed assets and investment property on regular basis as disclosed in note
4.3,4.4,5, 6 &7 to the financial statements. These are reviewed at the end of each reporting period and if
there is a change in the expected pattern of consumption of the future economic benefits embodied in the
assets and the residual values, the same is changed to reflect the changed pattern. Such change is
accounted for as change in accounting estimate in accordance with International Accounting Standard
(IAS) 8 “Accounting Policies, Changes in Accounting Estimates and Errors”.

Provision against non performing financing

The Modaraba reviews its overdue receivables from ljarah and Musharakah as disclosed in note 4.2, 8,
11, & 12 to the financial statements at each reporting date to assess whether subjective provision should
be recorded in the profit and loss, in addition to the mandatory provisions required in accordance with the
Prudential Regulations issued by the Securities and Exchange Commission of Pakistan. In particular,
judgment by management is required in the estimation of the amount and timing of future cash flows
when determining the level of provision required. Such estimates are based on assumptions about a
number of factors and actual results may differ, resulting in future changes to the provision.

Impairment of other financial assets

Provision is recognized based on management judgment regarding the recoverability of balance as
disclosed in note 4.10 & 8 to the financial statements. Balances considered bad and irrecoverable are
written off when identified.

Provision for taxation

As disclosed in note 4.9 to the financial statements, provision has been made in these financial
statements for income taxes in accordance with Income tax Ordinance, 2001.

For the above purposes, and also in respect of making an estimate for income tax currently payable by
the Modaraba (if so required), the management considers the current income tax laws and the decisions
of the appellate authorities on certain issues.

Valuation of short term investments

The Modaraba has recorded its short term investments by using quotations from Pakistan Stock
Exchange as disclosed in note 14 to the financial statements. This valuation is subjective to market price
fluctuation and therefore, cannot be determined with precision.

New or amendments /interpretations to existing standards, interpretations and forthcoming
requirements

There were certain amendments to accounting and reporting standards which became effective on the
Entity for the current year ended June 30, 2025. However, these do not have any significant impact on the
Entity’s financial reporting and, therefore, have not been disclosed in these financial statements except for
the following:

Amendments to IFRS 16 'Leases' -Clarification on how seller-lessee subsequently measures sale and
leaseback transactions- Amendments impact how a seller-lessee accounts for variable lease payments
that arise in a sale-and-leaseback transaction. On initial recognition, the seller-lessee includes variable
lease payments when it measures a lease liability arising from a sale-and-leaseback transaction. After
initial recognition, the seller-lessee applies the general requirements for subsequent accounting of the
lease liability such that it recognizes no gain or loss relating to the right of use it retains. The amendments
introduce a new accounting model for variable payments and will require seller-lessees to reassess and
potentially restate sale-and-leaseback transactions entered.



First IBL Modaraba
Amendments to IAS 1 'Presentation of Financial Statements' - Classification of liabilities as current or non-
current along with Non-current liabilities with Covenants- Under existing IAS 1 requirements, companies
classify a liability as current when they do not have an unconditional right to defer settlement of the liability
for at least twelve months after the end of the reporting period. As part of this amendments, the
requirement for a right to be unconditional has been removed and instead, the amendments requires that
a right to defer settlement must have substance and exist at the end of the reporting period. This right
may be subject to a Entity complying with conditions (covenants) specified in a loan arrangement. At
October 31, 2022, after reconsidering certain aspects of the amendments, the IASB reconfirmed that only
covenants with which a Entity must comply on or before the reporting date affect the classification of a
liability as current or non-current. Covenants with which the Entity must comply after the reporting date
(i.e. future covenants) do not affect a liability’s classification at that date. However, when non-current
liabilities are subject to future covenants, companies will now need to disclose information to help users
understand the risk that those liabilities could become repayable within 12 months after the reporting date.

Amendments to IAS 7 'Statement of Cash Flows' and 'lFRS 7 'Financial Instruments: Disclosures' -
Supplier Finance Arrangements.

Standards, interpretations and amendments to published approved accounting and reporting
standards that are not yet effective

The following International Financial Reporting Standards (IFRS) as notified under the Companies Act,
2017 and the amendments and interpretations thereto will be effective for accounting periods beginning
on or after January 01, 2025:

Amendments to IAS 21 - Lack of exchangeability: This amendments provides guidance to help entities
when it has a transaction or an operation in a foreign currency that is not exchangeable into another
currency at a measurement date for a specified purpose. A currency is exchangeable when there is an
ability to obtain the other currency (with a normal administrative delay), and the transaction would take
place through a market or exchange mechanism that creates enforceable rights and obligations.

Amendment to IFRS 9 and IFRS 7 - Classification and Measurement of Financial Instruments: These
amendments:

clarify the requirements for the timing of recognition and derecognition of some financial assets and
liabilities, with a new exception for some financial liabilities settled through an electronic cash transfer
system;

clarify and add further guidance for assessing whether a financial asset meets the solely payments of
principal and interest (SPPI) criterion;

add new disclosures for certain instruments with contractual terms that can change cash flows (such as
some instruments with features linked to the achievement of environment, social and governance (ESG)
targets); and

make updates to the disclosures for equity instruments designated at Fair Value through Other
Comprehensive Income (FVOCI).

The following International Financial Reporting Standards (IFRS) as notified under the Companies Act,
2017 and the amendments and interpretations thereto will be effective for accounting periods beginning
on or after January 01, 2026:

IFRS 17 — Insurance Contracts (including the June 2020 and December 2021 Amendments to IFRS 17)

Amendments IFRS 9 'Financial Instruments' and IFRS 7 'Financial instruments disclosures' -
Classification and measurement of financial instruments.

Annual Improvements to IFRS Accounting Standards (related to IFRS 1, IFRS 7, IFRS 9, IFRS 10 and
IAS 7.
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First IBL Modaraba
Amendments IFRS 9 'Financial Instruments' and IFRS 7 'Financial Instruments: Disclosures' - Contracts
Referencing Nature-dependent Electricity.

The following International Financial Reporting Standards (IFRS) as notified under the Companies Act,
2017 and the amendments and interpretations thereto will be effective for accounting periods beginning
on or after January 01, 2027:

IFRS 19 Subsidiaries without Public Accountability- Disclosures and Basis for Conclusions.
IFRS 18 Presentation and Disclosure in Financial Statements- Disclosures and Basis for Conclusions.

The above standards, interpretations and amendments are not likely to have an impact on the Entity's
financial statements.

Other than the aforesaid standards, interpretations and amendments, the International Accounting
Standards Board (IASB) has also issued the following standards which have not been adopted locally by
the Securities and Exchange Commission of Pakistan:

IFRS 1 — First Time Adoption of International Financial Reporting Standards.

IFRS 18 — Presentation and Disclosure in Financial Statements.

IFRS 19 — Subsidiaries without Public Accountability: Disclosures.

IFRS S1 — General Requirements for Disclosure of Sustainability - Related Financial Information.
IFRS S2 — Climate - Related Disclosures.

Material accounting policy information

The significant accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied to all periods presented, unless stated otherwise.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of
cash flow statement, cash and cash equivalents consist of cash in hand and balances with banks.

Musharakah investment

Musharakah investments are stated net of provision. Provision is recognized in accordance with
prudential regulations for Modarabas issued by SECP or on the estimate of management, whichever is
higher. Bad debts are written off when identified.

Investment property

Investment property, which is property held to earn rentals and/or for capital appreciation, including
property under construction for such purposes, is measured initially at its cost, including transaction costs.
Subsequent to initial recognition the Modaraba values its investment property, which is held to earn
rentals and / or for capital appreciation purposes, using the cost model i.e. at cost less any accumulated
depreciation and any identified impairment loss.

Depreciation on investment property is charged to income on straight-line method over its estimated
useful life at the rates specified in note 7 to the financial statements. Depreciation on additions to
investment property is charged from the date from which the asset is brought to use till the date the asset
is in business use.

Investment properties are derecognized either when they are disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference
between the net disposal proceeds and the carrying amount of the asset is recognized in profit and loss in
the period of derecognition.

Compensation from third parties for investment property that is impaired, lost or given up is recognized in
profit or loss when the compensation becomes receivable.
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First IBL Modaraba
Fixed assets

Assets given to customers under ijarah arrangements

Leased assets are stated at cost less accumulated depreciation and impairment losses, if any.
Depreciation is charged to income by applying the straight line method whereby the cost of an asset less
salvage value is written off over the leased period, which is considered to be the estimated useful life of
the asset. Depreciation on additions and disposals during the year is charged proportionately from the
date of commencement of the lease to the date of its maturity / termination.

Assets in own use - Tangible
Operating fixed assets are stated at cost less accumulated depreciation and impairment losses, if any.
Depreciation is charged to income by applying the straight-line method at the rates given in note 6.

Depreciation on additions is charged from the date the asset is brought to use untill the date the asset is
in business use.

Maintenance and normal repairs are charged to income as and when incurred. Subsequent costs are
included in assets' carrying amounts when it is probable that future economic benefits associated with the
item will flow to the Modaraba and the cost of the item can be measured reliably. Gain or loss on disposal
of assets is charged to the profit and loss in the year of disposal.

An item of operating fixed assets and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. The gain or loss
arising on derecognition of an item of operating fixed assets is determined as the difference between the
sales proceeds and the carrying amounts of the asset and is recognized as other income in profit and
loss.

Creditors and other liabilities

Creditors and other liabilities are measured at cost which is the fair value of the consideration to be paid in
future for goods and services received whether billed to the Modaraba or not.

Provisions

Provisions are recognized when the Modaraba has a present, legal or constructive obligation as a result of
past events and it is probable that an outflow of resources embodying economic benefits would be
required to settle the obligation and a reliable estimate of the amount can be made. Provisions are
reviewed at each reporting date and adjusted to reflect the current best estimates.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking into account the risks and uncertainties surrounding the
obligation. Future operating losses are not provided for.

Contingent liability

A contingent liability is disclosed when the Modaraba has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain
future events not wholly within the control of the Modaraba; or the Modaraba has a present legal or
constructive obligation that arises from past events, but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation
cannot be measured with sufficient reliability.

Revenue recognition

Revenue from ljarah and Murabaha is recognized as per the requirements of the Islamic Financial
Accounting Standards (IFAS). Repayment schedule is agreed at the start of facility. Payments are usually
due over the period of contract at different dates.
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ljarah rentals
ljarah income is recognized in income on an accrual basis as and when the rental becomes due, unless
another systematic basis is more representative of the time pattern in which the benefit of the use derived
from the leased asset is diminished.

Musharakah profit
Profit on diminishing Musharakah financing is recognized on accrual basis. Additional profit, if any, is
recognized on declaration by the investee company in accordance with terms of issue.

Rental income
Rental income from investment properties is recognized on accrual basis.

Dividend income

Dividend income is recognized in profit and loss as other income when:

- the Modaraba'’s right to receive payment have been established;

- it is probable that the economic benefits associated with the dividend will flow to the Modaraba; and the
amount of the dividend can be measured reliably.

Return on deposit accounts
Return on deposits with banks is recognized on accrual basis.

Taxation

Current

Provision for taxation is based on taxable income at current rates after taking into account tax rebates,
exemption and credits available, if any under relevant provisions of Income Tax Ordinance, 2001. The
charge for current tax also includes adjustments to tax payable, where considered necessary, in respect
of previous years. The amount of unpaid income tax in respect of annual or prior periods is recognized as
liability and any excess paid over what is due in respect of current or prior periods is recognized as an
asset.

The Company designate the amount calculated on taxable income using the notified tax rate as an
income tax within the scope of IAS 12 ‘Income Taxes’ and recognise it as current income tax expense.
Any excess over the amount designated as income tax, is then recognised as a levy falling under the
scope of IFRIC 21/IAS 37.

Deferred

Deferred tax is recognized using liability method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. The amount of deferred tax provided is based on the expected manner of realization or
settlement of the carrying amount of assets and liabilities, using the enacted or substantively enacted
rates of taxation by the reporting date. In this regard, the effects on deferred taxation of the portion of
income expected to be subject to final tax regime is adjusted in accordance with the requirements of
Accounting Technical Release — 27 of the Institute of Chartered Accountants of Pakistan.

The Company recognizes a deferred tax asset to the extent that it is probable that taxable profits for the
foreseeable future will be available against which the asset can be utilized. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax relating to items recognized outside statement of profit or loss is recognized outside
statement of profit or loss. Deferred tax items are recognized in correlation to the underlying transaction
either in other comprehensive income or directly in equity.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
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4.10.1 Financial assets

All financial assets are recognized at the time when the Modaraba becomes a party to the contractual
provisions of the instrument. Regular purchases and sales of financial assets are recognized and
derecognized, as applicable, using trade-date accounting or settlement date accounting.

Classification

The management determines the classification of its financial assets at the time of initial recognition and
classifies its financial assets in the following categories:

a) Financial assets at amortized cost

A financial asset is measured at amortized cost if the financial asset is held within a business model
whose objective is to hold financial assets in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

b) Financial assets at fair value through other comprehensive income

A financial asset is measured at fair value through other comprehensive income if the financial asset is
held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

c) Financial assets at fair value through profit and loss

A financial asset is measured at fair value through profit and loss unless it is measured at amortized cost
or at fair value through other comprehensive income. However, the Modaraba can make an irrevocable
election at initial recognition for particular investments in equity instruments that would otherwise be
measured at fair value through profit and loss to present subsequent changes in fair value in other
comprehensive income unless these are held for trading in which case these have to be measured at fair
value through profit or loss.

Reclassification

When the Modaraba changes its business model for managing financial assets, it reclassifies all affected
financial assets accordingly. The Modaraba applies the reclassification prospectively from the
reclassification date.

In case of reclassification out of the amortized cost measurement category to fair value through profit and
loss measurement category, fair value of the financial asset is measured at the reclassification date. Any
gain or loss arising from a difference between the previous amortized cost and fair value is recognized in
profit and loss.

In case of reclassification out of fair value through profit and loss measurement category to the amortized
cost measurement category, fair value of the financial asset at the reclassification date becomes its new
gross carrying amount.

In case of reclassification out of fair value through other comprehensive income measurement category to
the amortized cost measurement category, the financial asset is reclassified at its fair vaue at the
reclassification date. However, the cumulative gain or loss previously recognized in other comprehensive
income is removed from equity and adjusted against the fair value of the financial asset at the
reclassification date. The effective interest rate and the measurement of expected credit losses are not
adjusted as a result of the reclassification.

In case of reclassification out of fair value through profit and loss measurement category to the fair value
through other comprehensive income measurement category, the financial asset continues to be
measured at fair value.
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In case of reclassification out of fair value through other comprehensive income measurement category to
the fair value through profit and loss measurement category, the financial asset continues to be measured
at fair value. The cumulative gain or loss previously recognized in other comprehensive income is
reclassified from equity to profit and loss as a reclassification adjustment at the reclassification date.

Initial recognition and measurement

All financial assets are recognized at the time when the Modaraba becomes a party to the contractual
provisions of the instrument. Regular purchases and sales of investments are recognized on trade-date —
the date on which the Modaraba commits to purchase or sell the asset. The Modaraba initially measures a
financial asset at its fair value plus, in the case of a financial asset not at fair value through profit and loss,
transaction costs.

Subsequent measurement

Financial assets carried at amortized cost are subsequently measured using the effective interest method.
Gain or loss on financial assets not part of hedging relationship is recognized in profit and loss when the
financial asset is derecognized, reclassified, through the amortization process or in order to recognize
impairment gains or losses.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegotiation or modification does not result in the derecognition of that financial asset, the Modaraba
recalculates the gross carrying amount of the financial asset and recognizes a modification gain or loss in
profit and loss.

Financial assets ‘at fair value through other comprehensive income’ are marked to market using the
closing market rates and are carried in the statement of financial position at fair value. Net gains and
losses arising on changes in fair values of these financial assets are recognized in other comprehensive
income. Interest calculated using the effective interest rate method is credited to the profit and loss.
Dividends on equity instruments are credited to the profit and loss when the Modaraba’s right to receive
payments is established.

Financial assets ‘at fair value through profit and loss’ are marked to market using the closing market rates
and are carried in the statement of financial position at fair value. Net gains and losses arising on changes
in fair values of these financial assets are taken to the profit and loss in the period in which these arise.

Fair values of quoted investments are based on current prices. If the market for a financial asset is not
active (and for unlisted securities), the Modaraba measures the investments at cost less impairment in
value, if any.

Derecognition
Financial assets are derecognized when:

- the contractual rights to receive cash flows from the assets have expired; or

the Modaraba has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either:

a) the Modaraba has transferred substantially all the risks and rewards of the asset; or

b) the Modaraba has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

The difference between the carrying amount and the consideration received is recognized in profit and
loss.

If the Modaraba transfers a financial asset in a transfer that qualifies for derecognition in its entirety and
retains the right to service the financial asset for a fee, it recognizes either a servicing asset or a servicing
liability for that servicing contract.
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When the Modaraba has transferred its rights to receive cash flows from an asset or has entered into a
pass through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Modaraba continues to recognize the transferred asset to
the extent of its continuing involvement. In that case, the Modaraba also recognizes an associated liability
which cannot be offset with the related asset. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Modaraba has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Modaraba could be required to repay.

If the Modaraba's continuing involvement is in only a part of a financial asset, the Modaraba allocates the
previous carrying amount of the financial asset between the part it continues to recognize under
continuing involvement, and the part it no longer recognizes on the basis of the relative fair values of
those parts on the date of the transfer.

Impairment of financial assets

The Modaraba directly reduces the gross carrying amount of a financial asset when it has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof.

The Modaraba recognizes the impairment at each reporting date for outstanding ljarah and Musharakahh
receivables on the basis of Prudential Regulations issued for Modarabas by the Securities and Exchange
Commission of Pakistan (SECP).

For other financial assets, the Modaraba recognizes a loss allowance for expected credit losses on a
financial asset measured at amortized cost and through other comprehensive income. In case of financial
assets measured at fair value through other comprehensive income, loss allowance is recognized in other
comprehensive income and carrying amount of the financial asset in the statement of financial position is
reduced.

The Modaraba measures, at each reporting date, the loss allowance for a financial instrument at an
amount equal to the lifetime expected credit losses if the credit risk on that financial instrument has
increased significantly since initial recognition. Where the credit risk on a financial instrument has not
increased significantly since the initial recognition, the Modaraba measures the loss allowance for that
financial instrument at an amount equal to 12-month expected credit losses.

The Modaraba recognizes the amount of expected credit losses (or reversal), that is required to adjust the
loss allowance at the reporting date to the amount that is required to be recognized, in the profit and loss.

Financial liabilities
Initial recognition and measurement

All financial liabilities are recognized at the time when the Modaraba becomes a party to the contractual
provisions of the instrument.

Financial liabilities are classified, at initial recognition, as financial liabilities at amortized cost except for
financial liabilities at fair value through profit and loss, financial liabilities that arise when a transfer of a
financial asset does not qualify for derecognition or when the continuing involvement approach applies.

The Modaraba does not reclassify any of its financial liabilities.
Financial liabilities are initially recognized at fair value minus transaction costs for all financial liabilities not

carried at fair value through profit and loss. Financial liabilities carried at fair value through profit and loss
are initially recognized at fair value and transaction costs are recognized in the profit and loss.
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Subsequent measurement

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit and loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term.

The amount of change in the fair value that is attributable to changes in the credit risk of financial liability
is presented in other comprehensive income and the remaining amount of change in the fair value of the
liability is presented in profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit and loss are designated
at the initial date of recognition, and only if it eliminates or significantly reduces a measurement or
recognition inconsistency or a group of financial liabilities is managed and its performance is evaluated on
a fair value basis, in accordance with a documented risk management or investment strategy, and
information about the group is provided internally on that basis to the Modaraba's key management
personnel. The Modaraba has not designated any financial liability as at fair value through profit or loss
account.

All other liabilities

All other financial liabilities are measured at amortized cost using the effective interest rate (EIR) method.
Gains and losses are recognized in profit and loss when the liabilities are derecognized as well as through
the EIR amortization process. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included as finance costs in profit and loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in respective carrying amounts is recognized in the profit and loss. The difference between
the carrying amount of a financial liability extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognized in profit
and loss.

If the Modaraba repurchases a part of a financial liability, the Modaraba allocates the previous carrying
amount of the financial liability between the part that continues to be recognized and the part that is
derecognized based on the relative fair values of those parts on the date of the repurchase. The
difference between the carrying amount allocated to the part derecognized and the consideration paid,
including any non-cash assets transferred or liabilities assumed, for the part derecognized is recognized
in profit and loss.

Earnings per certificate

The Modaraba presents basic and diluted earnings per certificate (EPC). Basic EPC is calculated by
dividing the profit or loss attributable to ordinary certificate holders of the Modaraba by the weighted
average number of ordinary certificates outstanding during the year. Diluted EPC is determined by
adjusting the profit or loss attributable to ordinary certificate holders and the weighted average number of
ordinary certificates outstanding for the effects of all dilutive potential ordinary certificates, if any.
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Related party transactions

Transactions involving related parties arising in the normal course of business are conducted at arm's
length on the same terms and conditions as are applicable to third party transactions or otherwise as
approved by the Board of Directors.

Impairment of non- financial assets

At each reporting date, the Modaraba reviews the carrying amounts of its non-financial assets to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated and impairment loss is recognized in the profit and loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised recoverable amount but limited to the extent of the initial cost of the asset. A reversal of the
impairment loss is recognized in the profit and loss.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Modaraba uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

Valuation techniques used to measure fair value are applied consistently unless a change in a valuation
technique or its application results in a measurement that is equally or more representative of fair value in
the circumstances. Revisions resulting from a change in the valuation technique or its application are
accounted for as a change in accounting estimate.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within different levels of the fair value hierarchy, based on the lowest level input that is
significant to the fair value measurement as a whole.

Fair value hierarchy categorizes into following three levels the inputs to valuation techniques used to
measure fair value:

- Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Modaraba can access at the measurement date.

- Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly.

- Level 3 — Unobservable inputs for the asset or liability.

For the purpose of fair value disclosures, the Modaraba has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy, as explained above.

Operating segments

An operating segment is a component of an entity:

a) that engages in business activities from which it may earn revenues and incur expenses (including

revenues and expenses relating to transactions with other components of the same entity);

b) whose operating results are regularly reviewed by the entity's chief operating decision maker to make

decisions about resources to be allocated to the segment and assess its performance; and



First IBL Modaraba

c) for which discrete financial information is available.
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Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The Chief Executive Officer of the Modaraba has been identified as Chief
Operating Decision Maker.

The Modaraba is divided into three operating segments:

- ljarah finances;
- Musharakah finances; and
- Investment Property.

All these operating segments are located in Pakistan.
Segment assets and liabilities

The assets of a segment include all operating assets used by a segment and consist principally of
receivables and fixed assets, net of allowances and provisions. Segment liabilities are primarily
unallocable.

Allocation of segment expenses
All identifiable expenses are directly attributed to the respective segments.
Offsetting of financial assets and liabilities

Financial assets and liabilities are offset and net amount is reported in the financial statements only when
there is a legally enforceable right to set off the recognized amount and the Modaraba intends either to
settle on a net basis or to realize the assets and settle the liabilities simultaneously.

Dividend - profit distribution and other appropriations of profit

Dividend distribution to the Modaraba’s certificate holders is recognized as a liability in the financial
statements in the period in which the dividends are approved by the Modaraba Management Company.
Transfer to statutory reserve and any of the mandatory appropriations as may be required by law are
recognized in the period to which these relate.

Fair value measurement

The Modaraba measures certain financial instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal, or in its absence, the
most advantageous market to which the Modaraba has access at that date. The fair value of a liability
reflects the effect of non-performance risk. When applicable, the Modaraba measures the fair value of an
instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing
information on an ongoing basis.

When measuring fair value, the Modaraba takes into account the characteristics of asset or liability which
include the condition and location of the asset and restrictions, if any, on the sale or use of the asset.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.
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Provident fund

The Modaraba operates an approved provident fund for all its employees. The Modaraba and the
employees both make equal monthly contributions to the fund at the rate of 10% of the gross salary of
employees.

Effect of adoption of International Accounting and Financial Reporting Standards

During thre year, management has identified an error in calculation of deferred taxation on investment
property. The management has calculated deferred tax on accelarated depreciation on investment
property in prior periods which was a permanent differece. This error has now been corrected
retrospectively under the provisions of International Accounting Standard 08 (Accounting Policies,
Changes in Accounting Estimates and Errors). Had this error not been corrected; profit after taxation for
the year would have been increased by Rupees 474,627 whereas unappropriated profit would have been
decreased by Rupees 6,061342. Cumulative effect of correction of error in corresponding period is
presented hereafter:

30-Jun-24
o As reported As re-stated Re-statement
Description
Rupees

Effect on statement of financial position
Deferred taxation 2,027,989 8,089,331 6,061,342
Accumulated loss (57,650,506) (51,589,164) (6,061,342)
Effect on statement of profit or loss
Income tax expense 11,454,824 10,443,509 1,011,315
Effect on statement of changes in equity
Opening accumulated loss (66,814,365) (60,278,396) 6,535,969
Profit after taxation for the year 11,454,824 10,980,197 (474,627)

There is no impact of restatment on statement of comprehensive income and statement of cash flows.



Fixed assets under ijarah arrangements

First IBL Modaraba

Office
Description Plantand 1|/ hicles equipment Total
machinery and
computers
Rupees

As at July 01, 2023
Cost 4,413,401 27,599,303 7,543,425 39,556,129
Accumulated depreciation (3,426,013)  (14,581,594) (3,035,780) (21,043,387)
Net book value 987,388 13,017,709 4,507,645 18,512,742
Year ended June 30, 2024
Net book value at July 01, 2023 987,388 13,017,709 4,507,645 18,512,742
Additions during the year - 473,700 6,503,500 6,977,200
Disposal / Termination
Cost (4,300,401) (8,449,303) (7,543,425) (20,293,129)
Accumulated depreciation 3,518,970 6,640,880 6,198,225 16,358,075

(781,431) (1,808,423) (1,345,200) (3,935,054)
Depreciation charge (177,720) (5,829,696) (5,223,595) (11,231,011)
Net book value 28,237 5,853,290 4,442,350 10,323,877
As at July 01, 2024
Cost 113,000 19,623,700 6,503,500 26,240,200
Accumulated depreciation (84,763)  (13,770,410) (2,061,150) (15,916,323)
Net book value 28,237 5,853,290 4,442,350 10,323,877
Year ended June 30, 2025
Net book value at July 01, 2024 28,237 5,853,290 4,442,350 10,323,877
Additions during the year 9,100,000 157,900 20,786,798 30,044,698
Disposal / Termination
Cost (113,000) (14,907,900) (6,871,500) (21,892,400)
Accumulated depreciation 113,000 13,416,449 3,965,551 17,495,000

- (1,491,451) (2,905,949) (4,397,400)

Depreciation charge (2,682,419) (2,545,976) (10,073,569) (15,301,964)
Net book value 6,445,818 1,973,763 12,249,630 20,669,211

Annual rate of depreciation

Term of the arrngement

5.1 Depreciation charge for the year has been recognized in income from ijarah rentals.

5.2  The cost of fully depreciated ijarah assets that are still in use amount to Rupees 7,519,400 (2024: Nil).

5.3 Transfers represent the assets disposed through negotiation after expiry / termination of ljarah.
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5.4 Particulars of fixed assets under ijarah arrangements disposed off during the year are as follows:

Particulars of assets Cost Accuml.JIa_ted Net book Sale Gain / (loss) Relationship Particulars of Mode of
depreciation value proceeds purchaser disposal
Rupees
Vehicles
Toyota Altis 3,300,000 2,970,000 330,000 330,000 - Party under ljarah  Diamond Tyres Limited Maturity
Honda Civic 3,250,000 2,925,000 325,000 325,000 - Party under ljarah  Diamond Tyres Limited Maturity
Suzuki Alto 1,243,750 1,119,375 124,375 124,375 - Party under ljarah  Diamond Tyres Limited Maturity
Honda City 2,218,750 1,996,875 221,875 221,875 - Party under ljarah  Diamond Tyres Limited Maturity
Suzuki Cultus 1,718,750 1,546,875 171,875 171,875 - Party under ljarah  Diamond Tyres Limited Maturity
Toyota Corolla Altis 3,018,750 2,716,875 301,875 301,875 - Party under ljarah  Diamond Tyres Limited Maturity

14,750,000 13,275,000 1,475,000 1,475,000 -

Items having book value less than

Rupees 500,000 157,900 141,449 16,451 16,451 -

Office equipment and computers

MacBook Pro 40 895,000 72,545 822,455 846,000 23,545 Party under ljarah  Arslan Ahmad Termination
Items having book value less than

Rupees 500,000 6,089,500 4,006,006 2,083,494 2,299,599 216,105

21,892,400 17,495,000 4,397,400 4,637,050 239,650
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Furniture Office Computers
Descripti Machinery d fitti Vehicles . t and Total
ption and fittings equipmen .
accessories
Rupees

As at July 01, 2023
Cost 1,987,400 607,010 2,408,000 1,453,517 2,904,708 9,360,635
Accumulated depreciation (1,987,400) (5650,626) (2,407,987) (1,395,888) (2,780,035) (9,121,936)
Net book value - 56,384 13 57,629 124,673 238,699
Year ended June 30, 2024
Net book value at July 01, 2023 - 56,384 13 57,629 124,673 238,699
Additions during the year - - - - - -
Disposal / Write offs
Cost - - - - - -
Accumulated depreciation - - - - - -
Depreciation charge - (56,384) (13) (15,096) (88,044) (159,537)
Net book value - - - 42,533 36,629 79,162
As at July 01, 2024
Cost 1,987,400 607,010 2,408,000 1,453,517 2,904,708 9,360,635
Accumulated depreciation (1,987,400) (607,010) (2,408,000) (1,410,984) (2,868,079) (9,281,473)
Net book value - - - 42,533 36,629 79,162
Year ended June 30, 2025
Net book value at July 01, 2024 - - - 42,533 36,629 79,162
Additions during the year - - - - - -
Disposal / Write offs
Cost - - - - - -
Net book value - - - - - -
Depreciation charge - - - (9,600) (36,629) (46,229)
Net book value - - - 32,933 - 32,933
Annual rate of depreciation 20% 20% 20% 20% 33.33%

Depreciation charge for the year has been recognized in operating expenses.

6.2 Above assets include fully depreciated assets of Rupees 9,293,293 (2024: Rupees 9,029,213).
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Investment property

As at July 01, 2023

Cost

Accumulated depreciation
Net book value

Year ended June 30, 2024
Net book value at July 01, 2023
Additions during the year
Depreciation charge

Net book value

As at July 01, 2024

Cost

Accumulated depreciation
Net book value

Year ended June 30, 2025
Net book value at July 01, 2024
Additions during the year
Disposal / Write offs

Cost

Accumulated depreciation

Depreciation charge
Net book value

Annual rate of depreciation
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Rupees

100,000,465
(52,916,943)

47,083,522

47,083,522

(5,000,028)

42,083,494

100,000,465
(57,916,971)

42,083,494

42,083,494

(100,000,465)
60,416,985

(39,583,480)
(2,500,014)

20%

The Modaraba had carried investment property under cost model. Investment property represented 5th
Floor of Library Building of the University of Management and Technology measuring 13,730 square feet
was situated at C-ll, Johar Town, Lahore. Fair valuation of the investment property was performed by an
independent valuer as at July 15, 2024 who determined fair value and forced sale value at Rupees 44.62
million and Rupees 38.00 million respectively. During the year, the Modaraba has sold the property to the
Institute of Leadership and Management Trust (ILM), a related party at a sale consideration of Rupees
43.500 million. As at reporting date; the title of the property has not been transferred in the name of the

buyer.

Depreciation on the property was calculated using straight line method and charged to operating expenses
(note 23). The rental income of Rupees 3.74 million (2024: Rupees 7.495 million) in respect of the
investment property had been recognized in statement of profit or loss and included in note 22.

Long term musharakah receivables

Considered good

Considered doubtful

Less: Provisions for doubtful receivables

Less: Current portion

Note

8.1

8.2

2025 2024
Rupees
48,478,328 25,305,354
6,093,971 6,093,971
(6,093,971) (6,093,971)
48,478,328 25,305,354
(16,706,050) (20,557,040)

31,772,278

4,748,314
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This represents musharakah finance provided to customers for a maximum period of three years. The
effective rate of profit on these finances ranges from 12% to 21.32% (2024: 15% to 21.32%) per annum.
These receivables are secured by way of hypothecation of goods, book debts and equitable mortgage of
property.

This represents provision against overdue principal amount of musharakah finance as per criteria provided
under Prudential Regulations applicable to the Modaraba. Movement of provisions for doubtful amounts is

as under:

2025 2024
Note Rupees
Balance at the beginning of the year 6,093,971 6,093,971
Recognised during the year - -
Balance written off - -
Balance at the end of the year 6,093,971 6,093,971
Long term musharakah receivables
Long term musharakah receivables 8.4 54,572,299 31,399,325
Less: Current portion of long term musharikah investment (16,706,050) -
37,866,249 31,399,325
Classification of long term musharikah investment
Considered good 48,478,329 25,305,354
Considered as doubtful
Other asset especially mentioned - -
Substandard - -
Doubtful - -
Loss 6,093,970 6,093,970
6,093,970 6,093,970
8.5 54,572,299 31,399,324

This represents classification of long term musharika investments as per the requirements of Modaraba

Regulations, 2021.

Restated
2025 2024
Rupees
Deferred taxation
Deferred tax asset (11,328,306) (8,089,331)
Deferred tax assets and liabilities are attributable to the following:
2025
Opening Charge / Charge / Closing
balance (reversal) to (reversal) to balance
P&L OcCl
Rupees
Taxable temporary differences
Accelerated tax depreciation (4,423,909) (3,553,668) - (7,977,577)
Short term investments 417,933 (677,479) 259,546 -
Deductible temporary differences
Musharakah receivables (1,767,252) - - (1,767,252)
ljarah rentals receivable (871,186) (245,986) - (1,117,172)
Creditors, accrued and other liabilities (978,612) 978,612 - -
Provisions against musharika (466,305) - - (466,305)
(8,089,331) (3,498,521) 259,546 (11,328,306)
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Restated
2024
Opening Charge / Charge / Closing
balance (reversal) to (reversal) to balance
P&L OCI
Rupees
Taxable temporary differences
Accelerated tax depreciation (2,663,428) (1,760,481) - (4,423,909)
Short term investments 168,227 112,151 137,555 417,933
Deductible temporary differences
Musharakah receivables (1,767,252) - - (1,767,252)
ljarah rentals receivable (871,186) - - (871,186)
Creditors, accrued and other liabilities (574,893) (403,719) - (978,612)
Provisions against musharika (466,305) - (466,305)
(6,174,837) (2,052,049) 137,555 (8,089,331)

Deferred tax on temporary differences has been determined using effective tax rate of 29% (2024: 29%).

2025
Note

Rupees

2024

Short term musharakah receivables

Musharakah receivables - unsecured 10.1 - 44,000,000

This represented musharakah finance provided to customers for a period of one year. The effective rate of
profit on this finance was Nil (2024: 22% to 24%) per annum. This finance was secured by way of equitable

mortgage of the property.

2025 2024
Note Rupees
ljarah rentals receivable
Considered good 2,215,680 484,497
Considered doubtful 3,852,318 3,004,088
6,067,998 3,488,585
Less: Provisions for doubtful ijarah rental receivables 11.2 (3,852,318) (3,004,088)
2,215,680 484,497
Aging of ijarah rental receivable
Considered good 2,191,070 -
Portfolio classified as non-performing
Other asset especially mentioned (OAEM) 293,680 -
Substandard 454,600 -
Doubtful 93,700 -
Loss 3,034,948 3,004,088
3,876,928 3,004,088
11.3 6,067,998 3,004,088
Provisions for doubtful ijarah rental receivables
Opening balance as per prudential regulations 3,004,088 3,004,088
Charge during the year 848,230 -
Reversal during the year - -
Closing balance as per prudential regulations 11.4 3,852,318 3,004,088

This represents classification into the categories as defined in the Modaraba Regulations, 2021.

It includes amount of Rupees 2.631 million (2024: Rupees 2.631 million) from Sharif & Sons which has
been fully provided. The Modaraba has filed a recovery suit against the party in Honorable Lahore High
Court, Lahore and the proceedings of this suit is still in process as at reporting date.
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Profit rates on ljarah arrangements range from 14% to 72% (2024: 17% to 69%) per annum. These are
secured against ijarah assets, promissory notes and personal guarantees of musta'jir. The Modaraba is
entitled to repossess and sell the asset in case of default by the customer.

Aggregate amount of future ijarah rentals receivable on the basis of ijarah arrangements executed as of
reporting date are as follows:

2025 2024
Rupees
Not later than one year 13,586,130 7,773,555
Later than one year but not later than five years 2,079,640 1,592,050
15,665,770 9,365,605

The maximum amount outstanding of ljarah loans given to key management amounting to Rupees 38,480.

2025 2024
Note Rupees
Advances, prepayments and other receivables
Advance to employee against salary 20,000 -
Prepayments 220,848 254,544
Accrued profit on musharakah receivables: 1,607,947 6,453,042
Less: profit held in suspense account (1,607,947) (1,607,947)
- 4,845,095
Profit receivable on savings accounts 1,430,286 1,688,411
1,671,134 6,788,050
Advance income tax
Balance at the beginning of the year 2,536,504 1,861,395
Paid during the year 8,677,467 1,762,345
11,213,971 3,623,740
Adjustment against income tax payable (7,020,235) (1,087,236)
Balance at the end of the year 4,193,736 2,536,504
Short term investments
At fair value through OCI 141 2,566,717 1,671,730
At fair value through profit or loss 14.2 651,076 246,375
3,217,793 1,918,105

At fair value through OCI
Market Value
2025 2024 2025 2024
Name of Investee Number of Scrips Rupees

The Searle Company Limited 29,267 29,267 2,566,717 1,671,730
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At fair value through profit or loss
Market Value

2025 2024 2025 2024
Name of Investee Number of Scrips Rupees
IBL HealthCare Limited 339 339 21,221 10,478
Attock Refinery Limited 250 250 169,855 87,898
First Punjab Modaraba 100,000 100,000 460,000 148,000

100,589 100,589 651,076 246,376

The above securities are valued on the basis of market price per share available on Pakistan Stock
Exchange Limited as at the reporting date.

2025 2024
Note Rupees
Cash and bank balances
Cash in hand 8,959 -
Cash at bank in:
- Current accounts 15.1 355,150 355,150
- Saving accounts 15.2 181,663,505 105,893,795

182,018,655 106,248,945
182,027,614 106,248,945

This represents Rupees 355,150 (2024: Rupees 355,150) held in dividend account. Movement in dividend
account is as follows:

2025 2024
Rupees
Balance at the beginning of the year 355,150 355,150
Amount transferred during the year - -
Dividend claim received and settled - -
Balance at the end of the year 355,150 355,150

Effective interest rate of profit on saving account ranging from 9.50% to 11.50% (2024: 8% to 21%) per
annum.

The above figures of cash and bank balances reconcile to the amount of cash and cash equivalents shown
in the statement of cash flows as at the reporting date.
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16 Certificate capital

Authorised certificate capital

2025 2024 2025 2024
Number of certificates Rupees

50,000,000 50,000,000 Modaraba Certificates of Rupees 10 each 500,000,000 500,000,000

Issued, subscribed and paid-up certificate capital

2025 2024 2025 2024
Number of certificates Rupees

20,000,000 20,000,000 Modaraba Certificates of Rupees 10 each

issued as fully paid in cash 200,000,000 200,000,000

1,687,500 1,687,500 Modaraba Certificates of Rupees 10 each
issued as fully paid bonus certificates 16,875,000 16,875,000
21,687,500 21,687,500 216,875,000 216,875,000

16.1  No certificate was issued during the year.
16.2 There are no agreements and restrictions for modaraba certificate holders.
16.3 Certificates of the Modaraba held by associates / related parties are as under:

2025 2024
Number of certificates

IBL Modaraba Management (Private) Limited 2,170,905 2,170,905
University of Management and Technology 3,070,000 3,070,000
Ibrahim Hassan Murad - Director 1,424,070 1,424,070

6,664,975 6,664,975

17 Statutory reserves

Statutory reserves represent profits set aside in compliance with the requirements of prudential regulations for
Modarabas issued by SECP. During the year, 20% of profit amounting to Rupees 5,367,828 (2024: Rupees
2,290,965) has been transferred to statutory reserves.

2025 2024
Note Rupees
18 Fair value reserve

Fair value through other comprehensive income 18.1 2,384,236 1,748,795
Balance at the beginning of the year 1,748,795 1,336,131
Appreciation on revaluation during the year 894,987 550,219
Related deferred taxation (259,546) (137,555)

635,441 412,664
Balance at the end of the year 2,384,236 1,748,795

18.1 This represents appreciation in value of investments classified as fair value through other comprehensive
income. This cannot be distributed to the Modaraba certificate holders. Reconciliation of the carrying amount
is as follows:
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2025 2024
Note Rupees
19 Long term deposits
Balance at the beginning of the year 3,827,150 6,328,911
Received during the year 19.1 7,710,249 1,433,650
Adjusted / settled during the year (2,698,150) (3,935,411)
Balance at the end of the year 8,839,249 3,827,150
Current portion shown as current liabilities (8,106,249) (3,205,350)
733,000 621,800

19.1 This represents deposits received against ijarah assets and there is no restriction on utilization of these
balances as per the written agreements.

20 Trade and other payables 2025 2024
Note Rupees
Accrued liabilities 593,948 534,964
Payable to the Modaraba Management Company 20.1 2,629,034 2,434,992
Worker's welfare fund payable 20.2 1,413,228 939,531
Withholding income tax payable 30,436 30,436
Other payables 998,052 745,148

5,664,698 4,685,071

20.1 This represents the amount payable to the Modaraba Management Company in respect of management fee,
which is charged at the fixed rate of 10% of the annual profit of the Modaraba in accordance with the
requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the
related Modaraba Regulations, 2021.

2025 2024
Rupees
20.2 Workers' welfare fund
Balance at the beginning of the year 939,531 448,876
Expense recognised during the year 473,697 490,655
1,413,228 939,531
Payments made during the year - -
Balance at the end of the year 1,413,228 939,531

21 Contingencies and commitments
211 Contingencies

21.1.1 Assistant Commissioner Inland Revenue issued notice dated April 18, 2022 under Section 221 of the Income
Tax Ordinance, 2001 for tax year 2021. The Deputy Commissioner Inland Revenue passed order dated
August 26, 2022 creating a demand of Rupees 321,710. The Modaraba, being aggrieved, preferred an appeal
before the Commissioner Inland Revenue (Appeals) who remanded the case back to the DCIR. The DCIR,
after providing an opportunity of being heard, passed a modified order dated June 28, 2025 confirming the
demand of Rupees 321,710. The Modaraba has neither preferred further appeal proceedings nor paid the
amount till date.

21.1.2 Assistant/Deputy Commissioner Inland Revenue issued notice dated July 20, 2023 under Section 161(1A) of
the Income Tax Ordinance, 2001 for tax year 2022, creating a demand of Rupees 1,723,196. The Modaraba
submitted its reply on August 22, 2023. The proceedings are pending till date. Management, based on legal
advice, expects a favorable outcome of the matter.

21.1.3 Assistant/Deputy Commissioner Inland Revenue issued notice dated May 07, 2024 under Section 161(1A) of
the Income Tax Ordinance, 2001 for tax year 2023. The Modaraba submitted its reply on August 27, 2024.
The proceedings are pending till date. Management, based on legal advice, expects a favorable outcome of
the matter.
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21.2 Commitments

21.2.1 There are no material commitments outstanding as at the reporting date (2024: Nil).

2025 2024
Note Rupees
22 Other income
Income from investment property 3,747,720 7,495,440
Profit on deposits 18,781,561 9,217,038
Dividend income 4,375 3,749
Fair value gain on re-measurement of investments 404,700 61,094
Gain on termination of ijarah arrangements 239,650 2,267
Gain on disposal of investment property 3,916,520 -
Credit balances written back 700,061 -
Miscellaneous 143,953

27,794,587 16,923,541

23 Operating expenses

Salaries, allowances and other benefits 231 4,823,243 5,645,153
Communication expenses 248,906 240,483
Travelling and conveyance 544,649 808,537
Postage and stamps 2,927 21,601
Marketing and advertisement 336,377 109,782
Legal and professional charges 932,246 1,234,996
Fees and subscription 1,160,993 1,275,750
Repairs and maintenance 236,370 227,860
Insurance - 53,667
Printing and stationery 113,936 145,035
Depreciation on investment property 7 2,500,014 5,000,028
Depreciation on owned assets 6 46,229 159,537
Entertainment 280,653 380,093
Auditors' remuneration 234 858,500 827,500
Office supplies 73,786 174,014
Worker's welfare fund 20.2 473,697 490,655
Debit balance written off 18,166 201,266
Fine and penalties 167,500 -

Miscellaneous 33,700 8,700

12,851,892 17,004,657

23.1 This includes Rupees 179,266 (2024: Rupees 200,910) in respect of contribution to the staff provident fund.
Salaries and allowances comprise the following:

2025
0ff|cers ! Others Total
Executives
(Rupees)

Basic salary 1,988,331 733,576 2,721,907
House rent allowance 894,697 330,103 1,224,800
Medical allowance 198,953 73,361 272,314
Other benefits 39,500 - 39,500
Bonus 230,666 154,990 385,656
Employer's contribution to provident fund 179,066 - 179,066

3,531,213 1,292,030 4,823,243

Number of persons 3 4 7
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2024
Ofﬁcers / Others Total
Executives
(Rupees)

Basic salary 1,959,867 1,371,270 3,331,137
House rent allowance 881,925 612,552 1,494,477
Medical allowance 196,020 136,158 332,178
Other benefits 274,838 11,613 286,451
Employer's contribution to provident fund 155,612 45,298 200,910

3,468,262 2,176,891 5,645,153

4 2 6

Officers comprise Chief Financial Officer (CFO), Secretary, Head of Internal Audit and Head of Compliance.

No remuneration was paid to Chief Executive and directors of the Modaraba. The same has been paid by the

IBL Modaraba Management Company (Private) Limited.

Auditors' remuneration
Statutory audit fee
Fee for the review of interim financial information

Fee for the review of code of corporate governance and
other certifications under agreed upon procedures

Out of pocket expenses
Finance costs
Bank charges and commission

Modaraba company's management fee

2025 2024
Rupees

420,000 400,000
210,000 200,000
105,000 152,500
123,500 75,000
858,500 827,500

5,357 4,848

In accordance with Section 18 of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980, the Modaraba Management Company is entitled to a management fee of up to 10% per
annum of the Modaraba’s net annual profits. The management fee for the year amounted to Rupees
2,629,034 (2024: Rupees 2,434,992), recognized at 10% (2024: 10%) of profit before taxation, before

charging such fee.

Provisions for levies

Alternate corporate tax
Prior period

2025 2024
Rupees

4,410,169 563

4,410,169 563

This represents portion final tax on dividend income under Section 150 and / or alternate corporate tax under
Section 113C of the Income Tax Ordinance, 2001 representing levy in terms of requirements of interpretation
issued by International Financial Reporting Interpretation Committee (IFRIC) 21 / International Accounting

Standard 37, Provision, contingent liabilities and contingent assets.
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2025 2024
Note Rupees
27 Income tax

Current taxation

Current period - 11,129,151
Prior period (4,089,480) 1,366,407

(4,089,480) 12,495,558

Deferred taxation (3,498,521) (2,052,049)

(7,588,001) 10,443,509

271 Current period's provision for taxation has been charged on the basis of tax on taxable income by applying
applicable income tax rate. During the year, owing to application of alternate corporate tax and final tax; the
liability has been classified as levies in terms of the requirements of interpretation issued by International
Financial Reporting Interpretation Committee (IFRIC) 21.

27.2 Reconciliation of current tax charge charged as per tax laws for the year with current tax recognised in
statement of profit of loss is as follows:

2025 2024
Rupees

Current tax liability for the year as per applicable tax laws 4,410,169 11,129,714
Portion of current tax liability as per tax laws, representing
income tax under IAS 12. - (11,129,151)
Portion of current tax computed as per tax laws, representing
levy in terms of requirements of International Financial
Reporting Interpretation Committee 21/ IAS 37, Provision,
contingent liabilities and contingent assets. (4,410,169) (563)

27.3 Numerical reconciliation between tax expense and accounting profit for the current year is not meaningful
owing to application of minimum tax under Section 113C of the Income Tax Ordinance, 2001.

2024

(Rupees)
Relationship between tax expense and accounting profit
Profit before taxation 21,423,706
Tax at the applicable rate of 29% 6,212,875
Items not allowed under tax laws -
Items allowed under tax laws -
Others 4,230,634

10,443,509

27.4 The current tax expense for the year has been calculated using corporation tax rate of 29% (2024: 29%).
Deferred tax on temporary differences have been determined using effective rate of 29% (2024: 29%).

2025 2024
Rupees
28 Earnings per certificate - basic and diluted
28.1 Basic earnings per certificate
Profit after taxation for the year (Rupees) 26,839,142 10,980,197
Weighted average number of ordinary certificates
outstanding during the period (Number) 21,687,500 21,687,500

Earnings per certificate - basic and diluted (Rupees) 1.24 0.51
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Diluted earnings per certificate

No figure for diluted earnings per certificate has been presented as the Modaraba has not issued any
instruments which would have an impact on earnings per certificate when exercised.

Transactions with related parties

Related parties comprise of directors of the Modaraba, Modaraba management company, associated
undertakings, key management personnel and relatives of the key management personnel. The Modaraba in
the normal course of business carries out transactions with various related parties.

Contribution to the provident fund is made in accordance with the services rules. Modaraba management fee,
if any, is accrued in accordance with the requirements of the Modaraba Regulations. Remuneration of key
management personnel is in accordance with the terms of their employment. Other transactions are carried
out at agreed terms.

Detail of related parties (with whom the Modaraba has transacted) along with relationship and transactions
with related parties, other than those which have been disclosed elsewhere in these financial statements, are
as follows:

Name of related parties Nature of relationship Basis of relationship

IBL Modaraba Management (Private) Management Company Common management
Limited

University of Management and Technology Associated undertaking Common Management
Ibrahim Hassan Murad - Director Director Sponsor / certificate-holder
Provident Fund Others Employee Fund

Institute of Leadership and Management Others Common Management
Trust (ILM)

IBL Modaraba Management (Private) Limited and University of Management and Technology hold aggregate
stake of 10.01% (2024: 10.01%) and 14.16% (2024: 14.16%) respectively in the Modaraba.

The Modaraba Management Company is entitled to a remuneration for services rendered to the Modaraba
under the provisions of the Modaraba Companies and Modarabas (Floatation and Control) Ordinance, 1980
up to a maximum of 10% per annum of the net annual profits of the Modaraba.

Details of transactions with related parties and balances with them as at the period end are as follows:
2025 2024
Rupees

a) Transactions with related parties during the period
Nature of relationship Nature of transaction
Management Company Management fee 2,629,034 2,434,992

Payment of management fee 2,434,992 1,633,515

Associates Rent of library building 3,747,720 7,495,440
Employee Fund Payment of provident fund 179,066 200,910
Others Sale of investment property 43,500,000 -

b) Outstanding balances as at reporting date

IBL Modaraba Management  Payable against management fee and
(Private) Limited others 2,629,034 2,434,992
Financial risk management
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The Modaraba's activities expose it to a variety of financial risks: market risk (including currency risk, other
price risk and profit rate risk), credit risk and liquidity risk. The Modaraba's overall risk management focuses
on the unpredictability of financial markets and seeks to minimize potential adverse effects on the financial
performance.

Risk management is carried out by the Board of Directors (the Board) of the Management Company and Chief
Financial Officer. The Board provides principles for overall risk management, as well as policies covering
specific areas such as currency risk, other price risk, interest rate risk, credit risk and liquidity risk.

The Modaraba's overall risk management procedures, to minimize the potential adverse effects of financial
market on the Modaraba's performance, are as follows:

30.1 Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in foreign currency, interest rate, commodity price and equity price that will affect the Modaraba's
income or the value of its holdings of financial instruments.

30.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies. The Modaraba is not exposed
to currency risk arising from currency exposure as Modaraba is not involved in foreign currency transactions.

30.1.2 Equity price risk

Equity price risk represents the risk that the fair value of equity investments will fluctuate because of changes
in levels of indices, whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instrument traded in the market. The Modaraba is exposed
to equity price risk as it holds investments at fair value through profit and loss and fair value through other
comprehensive income. The sensitivity analysis for fluctuation in equity prices, represented as a function of
KSE Price Index, is given below:

2025 2024
Rupees
Reporting date index points 124,379 78,445
Changes in Eff(_ects on Effects on
: profit before .
PSX index equity
tax
Rupees
Investment at fair value through OCI 2025 +1% - 25,667
1% - (25,667)
+1% - 16,717
2024 1% ; (16,717)
Investment at fair value through profit or 2025 +1% 6,511 -
loss 1% (6,511) -
+1% 2,464 -
2024 1% (2,464) ]

30.1.3 Profit rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market profit rates.

As at the reporting date the profit rate profile of the Modaraba’s profit bearing financial instruments were as
under:

2025 2024
Rupees

Fixed rate instruments
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Financial assets
ljarah rental receivables 2,215,680 484,497
Musharakah finance 48,478,328 69,305,354

Floating rate instruments

Financial assets
Bank balances - saving accounts 181,663,505 105,893,795

Fair value sensitivity analysis for fixed rate instruments

The Modaraba does not account for any fixed rate financial assets and liabilities at fair value through profit
and loss. Therefore, a change in interest rate at the reporting date would not affect profit and loss of the
Modaraba.

Cash flow sensitivity analysis for variable rate instruments

If profit rates, as at the reporting date, fluctuate by 1% higher / lower with all other variables held constant,
profit before taxation for the year would have been Rupees 1,816,653 (2024: Rupees 1,058,938) higher /
lower. This analysis is prepared assuming the amounts of floating rate instruments outstanding at reporting
dates, and is not representative for the whole year.

30.2 Creditrisk
30.2.1 Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other

party by failing to discharge an obligation. The carrying amount of financial assets represents the maximum
credit exposure. The maximum exposure to credit risk as at the reporting date, net of impairment, was as

follows:
2025 2024
Rupees

Bank balances 182,018,655 106,248,945
ljarah rental receivables 2,215,680 484,497
Advances and other receivables 1,430,286 6,533,506
Short term investments 3,217,793 1,918,105
Short term Musharakah receivables - 44,000,000
Long term Musharakah receivables 48,478,328 25,305,354

237,360,742 184,490,407

30.2.2 Geographically all credit exposure is concentrated in Pakistan.

The maximum exposure to credit risk for receivables (Musharakah financing and ijarah rentals receivables) as
at the reporting date by type of customer was as follows:

2025 2024
Rupees
Media advertising 34,280,355 11,559,915
Education 290,971 -
Construction - 4,602,233
Trading and others 6,828,772 53,143,207
Individuals 19,240,199 9,582,555

60,640,297 78,887,910
The income of the Modaraba is not dependent on the single customer and the Modaraba has no single
customer from whom it is generating more than 10% revenue.
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The Modaraba has adopted a policy of only dealing with creditworthy parties and obtaining sufficient
collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The Modaraba
has internally developed rating criteria to rate its customers which is supplemented by ratings supplied by
independent rating agencies where available. The Modaraba also uses other publicly available financial
information and its own trading records to rate its customers. The Modaraba’s exposure and the credit ratings
of its parties are continuously monitored and the aggregate value of transactions concluded is spread
amongst approved counterparties. Credit exposure is controlled by counterparty limits that are reviewed
annually.

The management monitors and limits Modaraba's exposure to credit risk through monitoring of clients' credit
exposure, reviews and conservative estimates of provisions for doubtful receivables, if any, and through the
prudent use of collateral policy. The management is of the view that it is not exposed to significant
concentration of credit risk as its financial assets are adequately diversified in organizations of sound financial
standing covering various industrial sectors and segments.

30.2.3 The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to

30.3

external credit ratings (if available) or to historical information about counterparty default rate. The table below
shows the bank balances and investments held with some major counterparties as at the reporting date:

Rating 2025 2024
Bank Agency Short term Long term Rupees
The Bank of Punjab PACRA A1+ AA+ 181,349,199 102,482,476
Meezan Bank Limited VIS A-1+ AAA 652,091 3,137,117
MCB Islamic Bank PACRA A-1 A+ 17,365 629,353
182,018,655 _ 106,248,946

Further, the Modaraba's exposure to credit risk and impairsment losses related to investments, murabaha
financing, ijarah financing, and other receivables are disclosed in the relevant notes to the financial
statements.

The Modaraba's exposure related to ijarah receivables and Musharakah receivables are secured by
collaterals held and the Modaraba’s portfolio of financial assets is broadly diversified and transactions are
entered into with diverse creditworthy counterparties thereby mitigating any significant concentration of credit
risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities.

The Modaraba's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Modaraba's reputation. Owing to the fact that the Modaraba is
in a positive working capital position at the year end, the management believes the liquidity risk to be low.

The table below analyses the Modaraba's financial liabilities into relevant maturity groupings based on the
remaining period at the reporting date to the contractual maturity date. The amounts disclosed in the table are
the contractual undiscounted cash flows. Balances due within 12 months equate to their carrying balances as
the impact of discounting is not significant.

Carrying Contractual Within Between 1 Over 5 years
Amount cash flows 1 year and 5 years
Rupees
June 30, 2025
Unclaimed dividend 10,727,750 10,727,750 10,727,750 - -
Trade and other payables 4,221,034 4,221,034 4,221,034 - -
14,948,784 14,948,784 14,948,784 - -
Carrying Contractual Within Between 1 Over 5 years
Amount cash flows 1 year and 5 years
June 30, 2024
Unclaimed dividend 10,834,598 10,834,598 10,834,598 - -
Musharakah finances 700,000 700,000 700,000 - -
Trade and other payables 3,715,104 3,715,104 3,715,104 - -
15,249,702 15,249,702 15,249,702 - -
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All financial assets and financial liabilities are initially recognized at the fair value of consideration paid or
received, net of transaction costs as appropriate, and subsequently carried at fair value or amortized cost.

The carrying values of all financial assets and liabilities reflected in financial statements approximate to their
fair values. Fair value is determined on the basis of objective evidence at each reporting date.

Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method. The different levels

have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).
- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either

directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2).
- Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs) (level

3).

The following table presents the Modaraba’s assets and liabilities that are measured at fair value as at June

30, 2025:

Assets

Investments at fair value through OCI
Investments at fair value through profit or
loss

| Level 1 | Level 2 I Level 3 | Total |
Rupees
2,566,717 - - 2,566,717
651,076 - - 651,076
3,217,793 - - 3,217,793

The following table presents the Modaraba’s assets and liabilities that are measured at fair value as at June

30, 2024:

Assets

Investments at fair value through OCI
Investments at fair value through profit or
loss

| Level 1 | Level2 | Level 3 | Total |
Rupees
1,671,730 - - 1,671,730
246,375 - - 246,375
1,918,105 - - 1,918,105

During the year ended on June 30, 2025, there were no significant changes in business or economic
circumstances that affect the fair value of the Modaraba's financial assets and financial liabilities.
Furthermore, there were no reclassifications of financial assets and there were no changes in valuation

techniques during the period.

30.5 Financial instruments by categories

Measured at Fair value Fair value
Financial assets and liabilities . through through other Total
amortised cost . .
profit or loss |comprehensive
Rupees

June 30, 2025
Bank balances 182,018,655 - - 182,018,655
Short term investments - 651,076 2,566,717 3,217,793
Advances and other receivables 1,450,286 - - 1,450,286
Short term Musharakah receivables - - - -
ljarah rentals receivable 2,215,680 - - 2,215,680
Long term Musharakah receivables 48,478,328 - - 48,478,328
Total Financial assets 234,162,949 651,076 2,566,717 237,380,742
Non financial assets 36,456,993

Total assets

273,837,735
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Financial
liabilities Total
Rupees
June 30, 2025
Financial liabilities
Musharakah finances - -
Unclaimed dividend 10,727,750 10,727,750
Trade and other payables 4,221,034 4,221,034
Total Financial liabilities 14,948,784
Non financial liabilities 14,693,082
Total liabilities 29,641,866
Fair value Fair value
Financial assets and liabilities Measured at through through othgr Total
amortised cost ) comprehensive
profit or loss |
ncome
Rupees
June 30, 2024
Cah and bank balances 82,104,089 - - 82,104,089
Short term investments - 185,282 1,121,511 1,306,793
Advances and other receivables 2,315,186 - - 2,315,186
Short term Musharakah receivables 13,553,483 - - 13,553,483
Long term Musharakah receivables 55,438,658 - - 55,438,658
ljarah rentals receivable 224,868 - - 224,868
Total Financial assets 153,636,284 185,282 1,121,511 154,943,077
Non financial assets 92,934,742
Total assets 247,877,819
Financial
liabilities Total
Rupees
June 30, 2024
Financial liabilities
Musharakah finances 700,000 700,000
Unclaimed dividend 10,834,598 10,834,598
Trade and other payables 2,406,035 2,406,035
Total Financial liabilities 13,940,633
Non financial liabilities 17,215,900
Total liabilities 31,156,533

Operational risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
processes, technology and infrastructure supporting the Modaraba’s operations either internally within the
Modaraba or externally at the Modaraba’s service providers, and from external factors other than credit,
market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted
standards of investment management behavior. Operational risks arise from all of the Modaraba’s activities.

The Modaraba’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its objective of generating returns for certificate holders.

The primary responsibility for the development and implementation of controls over operational risk rests with
the Board of Directors of the Management Company. This responsibility encompasses the controls in the

following areas:

- requirements for appropriate segregation of duties between various functions, roles and responsibilities;
- requirements for the reconciliation and monitoring of transactions;
- compliance with regulatory and other legal requirements;

- documentation of controls and procedures;

- requirements for the periodic assessment of operational risks faced, and the adequacy of controls and

procedures to address the risks identified;

- ethical and business standards; and

- risk mitigation, including insurance where this is effective.
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30.7 Capital risk management

The Modaraba’s objectives when managing capital are to safeguard the Modaraba’s ability to continue as a
going concern in order to provide return for certificate holders and benefits for other stakeholders and to
maintain healthier capital ratios in order to support its business and maximize certificate holders value. The
Modaraba manages its capital structure and makes adjustments to it, in the light of changes in economic
conditions. There were no changes to the Modaraba's approach to capital management during the year and
the Modaraba is not subject to externally imposed capital requirements.
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Maturity of assets and liabilities

Assets

Cash and bank balances

ljarah rentals receivable

Advances, prepayments and other receivables
Advance income tax

Short term investments

Musharakah receivables

Deferred taxation

Long term deposits

Fixed assets under own use

Fixed assets under ljarah arrangemements
Total assets - June 30, 2025

Liabilities

Trade and other payables
Unclaimed dividend

Security deposits

Income tax payable

Total liabilities - June 30, 2025

Net Assets - June 30, 2025

Total assets - June 30, 2024
Total liabilities - June 30, 2024

Net assets - June 30, 2024

Represented by:
Certificate capital
Statutory reserve
Accumulated loss

First IBL Modaraba

Unrealized gain on revaluation of investments - Fair value through OCI

Up to one | One month to | Three months| One year to |Five years and
. Total
month three months | to one year five years above
Rupees
182,027,614 - - - - 182,027,614
2,215,680 2,215,680
1,430,286 - 240,848 - - 1,671,134
- - 4,193,736 - - 4,193,736
651,076 2,566,717 3,217,793
493,008 4,001,873 22,210,899 14,081,104 7,691,444 48,478,328
- - - 11,328,306 - 11,328,306
- - - 3,000 - 3,000
- - - 32,933 - 32,933
1,691,757 52,912 14,979,214 3,945,328 - 20,669,211
188,509,421 4,054,785 44,191,414 29,390,671 7,691,444 273,837,735
1,622,436 2,629,034 1,413,228 - - 5,664,698
10,727,750 - - - - 10,727,750
- - 8,106,249 733,000 - 8,839,249
4,410,169 - - - - 4,410,169
16,760,355 2,629,034 9,519,477 733,000 - 29,641,866
171,749,066 1,425,751 34,671,937 28,657,671 7,691,444 244,195,869
113,110,256 12,916,124 67,933,177 25,773,538 22,083,382 241,816,477
23,419,896 - 7,114,837 621,800 - 31,156,533
89,690,360 12,916,124 60,818,340 25,151,738 22,083,382 210,659,944
2025 2024
Rupees
216,875,000 216,875,000
55,054,483 49,686,655
(30,117,850) (51,589,164)
241,811,633 214,972,491
2,384,236 1,748,795
244,195,869 216,721,286
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Segment reporting

A business segment is a group of assets and operations engaged in providing products that are subject to
risks and returns that are different from those of other business segments. The management has
determined the operating segments based on the information that is presented to the Chief Executive
Officer (Chief Operating Decision Maker) for allocation of resources and assessments of performance.
Based on internal management reporting structure, the Modaraba is organized into following operating
segments:

Types of segments Nature of business

ljarah finances Giving right to the benefit of using an asset for a consideration.
Musharaka finances Joint enterprise formed for conducting some business.
Investments Investments made in equity instruments of other companies

and other investments.
No operating segment has been aggregated to or from the above reportable operating segments.

The Chief Operating Decision Maker monitors the operating results of its business units separately for the
purpose of making decisions about resource allocation and performance assessment. Segment
performance is generally evaluated based on certain key performance indicators including business
volume, gross profit, profit from operations, reduction in operating cost and free cash flows.

Transfer prices between operating segments are on an arm’s length basis in a manner similar to
transactions with third parties. There were no transfers during the period (2024: Rupees Nil).

Segment analysis
The segment information for the reportable segments for the year is as follows:

June 30, 2025
ljarah Musharaka Investment
. . Total
Finances Finances Property
Rupees
Segment revenues / profits
Revenues 19,628,485 7,026,485 3,747,720 30,402,690
Gain on termination of ijarahs 239,650 - 3,916,520 4,156,170
Depreciation (15,301,964) - (2,500,014) (17,801,978)
Reportable segment profit 4,566,171 7,026,485 5,164,226 16,756,882
June 30, 2024
liarah | Musharaka | Investment |  Total
Rupees
Segment revenues / profits
Revenues 15,566,532 19,609,704 7,495,440 42,671,676
Gain on termination of ijarahs 2,267 - - 2,267
Depreciation (11,231,011) - (5,000,028) (16,231,039)
Reportable segment profit 4,337,788 19,609,704 2,495,412 26,442,904
June 30, 2025
ljarah Musharaka Investment
Finances Finances Property Total
Rupees
Reportable segment assets 22,884,891 48,478,328 - 71,363,219
Reportable segment liabilities 8,839,249 - - 8,839,249
Additions/(deletions) to
non-current assets 25,647,298 - - 25,647,298
June 30, 2024
ljarah Musharaka Investment
. i Total
Finances Finances Property
Rupees
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Reportable segment assets
Reportable segment liabilities
Additions/(deletions) to
non-current assets

10,808,374 69,305,354
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42,083,494

122,197,222
4,527,150

(30,133,304)

(23,156,104)

Reconciliation of reportable segments revenues, profit or loss, assets and liabilities is as follows:

2025 2024
Rupees
Revenues
Total revenues for reportable segments 34,558,860 42,673,943
Other revenues:
Other income 23,638,417 16,921,274
Profit on deposits 18,781,561 9,217,038
42,419,978 26,138,312
Modaraba's revenues 76,978,838 68,812,255
Profit
Total profit for reportable segments 16,756,882 26,442,904
Other components:
Profit on deposits 18,781,561 9,217,038
Other income 23,638,417 16,921,274
Operating expenses (10,351,878)|| (12,004,629)
Finance costs (5,357) (4,848)
Modaraba management company's fee (2,629,034) (2,434,992)
Worker's welfare fund 473,697 -
29,907,406 11,693,843
46,664,288 38,136,747
Assets
Total assets for reportable segments 71,363,219 122,197,222
Corporate assets unallocated:
Cash and bank balances 182,027,614 || 106,248,945
Advances, prepayments and other receivables 1,671,134 6,788,050
Long term deposits 3,000 20,500
Advance Income tax 4,193,736 2,536,504
Short term investments 3,217,793 1,918,105
Deferred taxation 11,328,306 8,089,331
Fixed assets under own use 32,933 79,162
202,474,516 125,680,597
Total assets as per statement of financial position 273,837,735 247,877,819
Liabilities
Total liabilities for reportable segments 8,839,249 4,527,150
Corporate liabilities unallocated:
Trade and other payables 10,074,867 15,794,785
Unclaimed dividend 10,727,750 10,834,598
Deferred taxation 11,328,306 -
Total liabilities as per statement of financial position 40,970,172 31,156,533

Certain liabilities, assets, other income and other operating charges of the Modaraba cannot be allocated
to a specific segment. Accordingly, these amounts have been classified as unallocated.

There are no differences between the measurements of the reportable segments' profits or losses, assets
and liabilities with the Modaraba's profits or losses, assets and liabilities.

There are no changes from prior periods in the measurement methods used to determine reported
segment profit or loss.

There are no asymmetrical allocations to reportable segments.
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Geographical segments
The Modaraba's assets are employed and its income is derived in Pakistan.

Certain liabilities, assets, other income and other operating charges of the Modaraba cannot be allocated
to a specific segment. Accordingly, these amounts have been classified as unallocated.

There are no differences between the measurements of the reportable segments' profits or losses, assets
and liabilities with the Modaraba's profits or losses, assets and liabilities.

There are no changes from prior periods in the measurement methods used to determine reported
segment profit or loss.

There are no asymmetrical allocations to reportable segments.

Geographical segments

The Modaraba's assets are employed and its income is derived in Pakistan.

Provident fund related disclosures

The Modaraba operates a recognized provident fund for its permanent employees wherein equal monthly
contributions are made by the Modaraba and employees into the fund at the rate of 10% of the basic

salary. Obligation for contributions to defined contribution plan is recognized as an expense in the profit
and loss. The following is information of the fund as on reporting date:

2025 2024
Rupees
Size of the fund 358,132 401,820
Percentage of investments made 100% 100%
Cost of investments made 358,132 401,820

Break-up of investment in terms of amount and percentage of the size of the provident fund are as follows:

2025 2024
Investment Investment
Investment as a % of Investment as a % of size
size of funds of funds
Rupees % Rupees %
Cash at bank 358,132 100% 401,820 100%
2025 2024
Rupees

Shariah screening disclosures by entity listed on
islamic index

Shariah compliant bank deposits / bank balances 182,027,614 106,248,945
Profit earned from shariah compliant bank deposits /

bank balances 18,781,561 9,217,038
Revenue earned from a shariah compliant business segment 54,449,557 52,099,777
Gain / loss or dividend earned from shariah compliant

investments 4,375 3,749
Short term investments 3,217,793 1,918,105

Relationship with shariah compliant financial institutes:

- Bank balances - deposits with banks Meezan Bank Limited
MCB Islamic Bank Limited
The Bank of Punjab
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- Short term investments First Punjab Modaraba
2025 2024
Number
Number of employees
Total number of employees at the year end 5 6
Average number of employees during the year 6 8

Subsequent event

Subsequent to reporting date; ZTP (Private) Limited has made an announcment to acquire 100% stake of
IBL Modaraba Management Company (Private) Limited and 5,000,000 certificates of Modaraba from
respective sponsoring shareholders and certificateholders subject to approval from the Registrar
Modaraba. No adjsutment is required to be made in these financial statements.

Corresponding figures
Corresponding figures have been re-arranged / re-classified wherever necessary to facilitate comparison.
During the year, following reclassifications have been made in these financial statements.

2024
Reclassified from component Reclassified to component Rupees
Other receivables Prepayments 57,356
Income tax payable Withholding income tax payable 30,436

Date of authorisation for issue

These financial statements have been approved by the Board of Directors of IBL Modaraba Management
(Private) Limited and authorized for issuance on December 3, 2025

General

Comparative figures are re-arranged / re-classified, wherever necessary, to facilitate comparison. No such
re-arrangements / re-classifications have been made in these financial statements.

For IBL Modaraba Management (Private) Limited
(Modaraba Management Company)

e e R

Chief Executive Director Director Chief Financial Officer



CATEGORIES OF CERTIFICATE HOLDERS

AS ON JUNE 30, 2025

Categories of Certificate Holders Folios Physical CDC Share held Percentage
Directors, CEO, Their Spouse and Minor Children 2 - 5,736,812 5,736,812 8.30
Associated Companies, Undertakings & Related Parties 1 - 2,170,905 2,170,905 10.01
NIT & ICP 1 - 1,078,774 1,078,774 4.97
Banks, DFIs, NBFCs 5 9,354 801 10,155 0.05
Insurance Companies 2 1,200 - 1,200 2.36
Modarabas and Mutual Funds 1 - 70 70 -
General Public (Local) 1158 927,239 6,943,724 7,870,963 35.63
General Public (Foreigner) 1 - 831 831 -
Other Companies (Local) 14 39,494 4,778,296 4,817,790 38.68

1185 977,287 20,710,213 21,687,500 100.00

Shareholders More Than 10.00% Folios Physical Share held Percentage
Mr. Ibrahim Hasan Murad 1 0 5,359,834 5,359,834 24.71
University of Management & Technology 1 0 3,070,000 3,070,000 14.16
IBL Modaraba Management (Private) Limited 1 0 2,170,905 2,170,905 10.01




PATTERN OF CERFICATES HOLDERS
AS ON JUNE 30, 2025

NoO. of ] lotal Shares
Shareholders Shareholding held
From To
449 1 100 16,090
290 101 500 78,659
187 501 1,000 135,599
221 1,001 5,000 473,272
39 5,001 10,000 273,365
12 10,001 15,000 153,564
7 15,001 20,000 130,450
2 20,001 25,000 49,500
4 25,001 30,000 109,653
3 30,001 35,000 97,763
2 40,001 45,000 85,000
2 50,001 55,000 102,017
1 70,001 75,000 75,000
1 80,001 85,000 82,000
1 90,001 95,000 92,700
1 95,001 100,000 100,000
1 125,001 130,000 129,500
2 130,001 135,000 265,441
1 145,001 150,000 150,000
1 195,001 200,000 196,999
1 240,001 245,000 240,068
1 265,001 270,000 268,556
1 280,001 285,000 281,007
1 310,001 315,000 313,500
1 320,001 325,000 323,000
1 375,001 380,000 376,978
1 500,001 505,000 502,737
1 575,001 580,000 578,500
1 710,001 715,000 712,035
1 1,075,001 1,080,000 1,078,774
1 1,565,001 1,570,000 1,570,000
1 2,045,001 2,050,000 2,045,034
1 2,170,001 2,175,000 2,170,905
1 3,065,001 3,070,000 3,070,000
1 5,355,001 5,360,000 5,359,834
1,242 21,687,500




